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Companies & Economy

Banks Plan to Recast CG Power Loans

Easier moratorium on repayments and standstill arrangements to help pay past loans under consideration

Kala Vijayraghavan
&SaloniShukla

Mumbai: Banks plan to restruc-
ture 4,000 crore of loans given to
fraud-hit CG Power and Industrial
Solutions, including an easier mo-
ragorium on Tepaymenis and
standstill arrangements to pay
pastloans, in abid tokeep thecom-
pany’s operations going, three pe-
ople familiar with the develop-
mentsaid.

The lenders are also conside-
ring whether the company needs
emergency funding and have ap-
pointed SBI Capital Markets to
prepare a resolution plan, one
person said.

“Thefocusisongettingconsen-
sus on standstill arrangements
and that priority funds should
be arranged,” an official invol-
ved in the matter said. “Lenders
are presently mulling ways to
ensure operational contnuity
of the company.”

Corporate governance viola-

B Bombay HCRestrains
DHFL from Paying Creditors
MUMBAI Inarelief todebi-laden

Dewan Housing Finance (DHFL), the
Bombay High Court on Tuesday

tlons surfaced at CG Power in Au-
gust, with a board-led investiga-
tlon revealing wrongdoing by
current and former employees,
leading to the dismissal of chair-
man Gautam Thapar. The probe
found that these employees alle-
gedly understated liabilities and
advances made to related parties
while pledging the company’s as-
sets without permission.

It said advances to related and
unrelated parties were understa-
ted by v4,796 crore and total 1iabi-
lities understated by €2,661 crore.
The company fired Thapar on
August 29,

In the past, lenders have avol-
ded releasing urgent working-
capital loans, not wanting to be
investigated by government
agencles as in other loan cases.
The people also indicated that
the CG Power board is in talks
with private equity firms to rai-
se funds but was finding it diffi-
cult due to the currentmess.

People in the know said the CG
Power board had discussed the

holds 2.25% In the company
while private equity glant
KERholds10.8%.

‘The board of CG Power isal-
so considering selling non-co-
re assets and exploring fund-
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matter with lenders and had so-
ught more working capital, but
nodecision has been taken.
“Wewant the firm torunasago-
ing concern. But with the ongo-
ing probes in Bhushan, IL&FS
and other loan cases, we not only
have to worry about the Central
Vigilance Commission but these
agencies as well that come after
banks with the power of hind-

UNDERSTATED BY

sight,” said a banker involved in
the matter.

Some of India’s biggest mutual
funds hold substantial stakes in
CG Power. HDFC Asset Manage-
ment Company held 9.18%, Adi-
tya Birla SunLife AMC 8.94%,
Franklin Templeton AMC 3.19%,
Rellance Capital Trustee 2.03%
and IDFC Sterling Value Fund
153% at the end of June. LIC

raisinga toreduce debt
and optimise its operations.

CG Power, formerly Cromp-
ton Greaves, s In the business
of power transformers and re-
actors, low tension motors
and switchgears. The compa-
ny provides end-to-end solu-
tions to utilities, industries
and s. Its

Delhi Court Extends

Custody of Singh Bros

Case pertains to diversion
and misappropriation of
funds worth 2,400 crore
from Religare Finvest

Teena.Thacker@timesgroup.com

New Delhi: A Delhi district court on
Tuesday extended the police custody
of Malvinder and Shi-

include power systems, In-
dustrial systems and automa-
tlonsystems.

ET reported recently that Thapar
had sent a legal notice to the com-
pany board contesting what he sa-
id was his illegal removal. The bo-
ard, which accused Thapar of sip-
honing funds from the company,
had submitted the details of all
transactions, which allegedly in-
volved shell companies, to the Mi-
nistry of Corporate Affairs.

New Orders Down at Cap Goods,
Engg Firms in Q2, Say Analysts

Muted govt spending, absence of recovery in private investment weigh on sector

vinder 8ingh and former chairman of
Religare Enterprises Sunil Godhwani
Dby two days in connection with fund
diversionfraud and misappropriation
of funds from Religare Finvest, peg-
ged ataboute2,400 crore.

The move follows an application filed
by the Economic Offences Wing (EOW)
of the Delhi Police for an

The EOW said that 1t was iImportant
to ascertain the purpose of creating
shell companies. It sought extension
for another two days to confront the di-
rectorsof theshell companiesand the-
irassociation with the threeaccused.

Manu Sharma, counsel for Malvinder
Singh, stated that the investigation con-

farhas brought forth material

the police remand. The EOW, (']aimlng
that the Singh brothers and Godhwani
during the course of investigation dis-
closed that an amount to the tune of
1,000 crore has been transferred to va-
riouspersonsfrom theentitieslinked to
corporate loan book (CLB), sought an
extensionof the remand to identify tho-
se persons to whom the amount has be-
en transferred and to ascertain the
“purposeof transfer”.

They claimed to have found that mo-
Tey was transferred to entities inclu-
ding “Modland Wears, Devera Develo-
Ders, Fern Healthcare, Best Healthare,
AdeptLifespaces, Rosestarmarketing,”
the application said.

which may ensure Malvinder’s benefit.
During his arguments last week, he sa-
id that the money is with Gurinder
Singh Dhillon, the head of Radha Soa-
mi Satsang Beas, and it should be reco-
vered from him. Sharma said he was
happy to note that the Investigations
are heading in the rightdirection.

While the police custody has been ex-
tended for Singhsalong with Godhwa-
ni, former Religare Finvest CEO Kavi
Arora and former Religare Enterpri-
ses (REL) CFO Anil Saxena were sent
tojudicial custody. The matter will be
taken up againon October17.

All five were arrested last week follo-
winga complaint by Religare Finvest.

pOst 8% revenue growth in Q2. Negative
operating leverage and a higher base ef-
fect will impact margin, which is expec-
ted to declineby 50basis pointsyearonye-
ar. A pickup in exports market remains
key to execution pickup and margin
ramp-up,” brokerage Edelweiss said.

Citl Research cautioned in areport that
there could be greater-than-expected im-

E restrained the company from

making payments toits secured and unsecured
creditorsand asked them to file its reply within
twoweekson the Edelweiss matter, reports
Our Bureau. Edelweiss Asset Management has
approached the Bombay High Court to recover
its duesof around €70 crore. Meanwhile, DHFL
hasalso filed anaffidavitinthe Reliance AMC

Rachita.Prasad@timesgroup.com
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Mumbai: Capital goods and engineering
companies may have wiinessed a decline
in new orders in the second quarter of
2018-20, as gOVernment spending continu-
ed to be muted even after the firstquarter
which was affected due to elections. Slug—
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MASTER THE LANGUAGE OF LEADERSHIP

i gishmacroeconomic datahas 80 pact on margins due to input cost head-
E&t&;rg;iept;r;b;:gf tg agf":sﬂé:;}m concerns that weakness may ccmtinue winds and competitive pressures. Pursue lIM Calcutta’s 6-month Executive Programme in
S Ufg:ues a analystssaid. - ‘The BSE Capital Goods index has decli- Communication Strategies for Corporate Leaders
Government orders have kept the order ned 4% in the financial year sofar, asaga-
book ticking for these mmpammes for al- Apr1, 2019 0ct 10, 2019 inst a 2.5% drop in theybenchma_rl( ggn_ As managers grow into leaders, strategic communication capabilities become key
M JSW Group Promoter most four to five years now as privaie sec- 392 %;g?EmmJ ) 55& S&PESE sex. Analysts will look out for sector hea- influencing skills to help them operationalize their vision and mission.
tor capex remained muted. Macroecono- . vywelght L&T’s result and Its guidance ) S
Sajjan Jindal Repays Debt mic data and anecdotal evidence suggest for half of FY20to ATFERL LS

thesector. To equip participants with strategic and situational communication skills

Brokerages picked L&T and Siemens as To enhance leadership effectiveness skills like nudging, persuasion,
t0ppicks based on their largeand diversifl- argumentation, consulting, branding
ed businesses and strong balance sheets. To position oration as a leadership skill that elicits targeted actions
Brokerage PhillipCapital said that key To analyze verbal, non-verbal, video, data in order to convert them into
things to watch out for would be the out- powerful narratives
look on ordering, executionand margins
for the second half of FY20, working ca-
pital intensity in view of continued tight
liquidity, and view on likely impact of
cut in tax rate. “We believe companies

that while there are no signs of recovery
in private sector investment, the govern-
mentorders too have dried up.

Analystssaid thatthe capital goodsand
engineering companies may have wit-
nessed 610% decline in new order in-
flows in the second guarter of 2019-20.
While their existing order book gives re-
venue visibility, slow execution and 1i-
quidity challenges would keep revenue
growth capped.

ficit is high and indirect tax collections
have been on the decline. Toraise funds it
either needs to divest or issue bonds; un-
lesstheydothat, itwillbetough tofinance
public expenditure, especially in infrast-
ructure,” Abhimanyu Sofat, vice presi-
dent(research), IIFL, told ET.

Centre for Monitoring Indian Economy
data reveals that capex announced in the
September quarter was among the lowest
in 14 years; it had hit record lows in June.

NEW DELHI JSW Group promoter
Sajjan Jindal has repaid 1,200
croreof loansraised by pledging
sharesof JSW Steel and JSW Ener-
gy, the conglomerate said on Tuesday. Follo-
wingtherepayment, pledged sharesof both
the companies have been released by the
lenders, JSW Group said. The pledged shares of
bothcompanieswereworth2,500crore.
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“The liguidity risk has been emanating Given that capacity utilisation has been with a skew towards government orders Classes: Every Saturday 9.00 AM to 12.00 N
B GVK GetsMCANoticearter i e ontas they havomot bé  arowund7ass it lemlikely tnas privatesec.  Shomid ses Tnerease in working capital asses: Every Saturday L) o o
Whistieblower Complaint en paying money to companies on time; tor would invest in new capacitiesuntilit intensity, which would beimpacted by lo- For more information visit: https://www.iimcalacin/Idp/EPCSCL &

Dills are getting stuck for six months or
more. Asfor thegovernment, thefiscal de-

improves.
“We estimate our coverage universe to

wer advances and higher receivables,”

MUMBAI The GVK Group, whichisin thebrokerage said.

locked ina legalbattle with the
Adani Group on stakesale inits
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flagship Mumbai International H
Airport, on Tuesday said it has received a a m Ia emen rm DELTA
notice from theministry of corporate affairs
(MCA), seekingsome details about the airpart cu’_lp LIMITED
operator The statement cameafter a section of aces nso vency ea Regd. Off: 10, Kumar Place, 2408, General Thimayya Road, Pune -411 001
themedia reported that the GVK Groupwason * CIN No: L65493PN1990PL0053817 C Tel No. 91-22-4079 4700 = Fax No. 91-22-4079 4777
theministry radar followingawhistieblower N rantCo agreed to settle and resgructure « Email ID: * Website: www.deltacorp.in
alleging siphoningof funds."Weare not aware Vatsala.Gaur@timesgroup.com ge loans. Cf;];:om Wasa.l.a\;z]l;tjymgaged ap—
of any whistieblower complaint that have Mumbal: GuarantCo, a Mauritius ba- m{aglmmzl;uﬂfggrfggs res : . = SULIDATED J AN L RESULTS FOR
appearm"ina section of the media, whichare sedoompényengagedﬁarranglngﬂm— An approval from the Reserve Bank of Q A D ENDED 30™ SEPTEMBER, 2019
baseless," the company added. ding for infrastructure in developing India wasreceived in 2017 topay back the {Figures are Rupees in Crores unless specified)
countries, has filed an insolvency petl- loan in rupee terms. Post that, Guarant-
H Biz Process Co Genpact tion against Calcom Cement, a subsidi- Co received some pay- Quarter Ended Six Months Quarter Ended
| ary of Dalmia Cement (Bharat) Ltd ments from Calcom, but
toBuyUs-basedRightpolnt & & 0 o detauting on 1o allogad that fhe cenant Sr e 30" September, Ended 30"  |30™ September,
NEW DELHI Business process an repayments of about €100 crore. maker "tried to delay” ma- No. 2019 September, 2019 2018
management firm Genpacton ButDCBLdenied any paymentdefawlt. £ ¥ {4 kingpaymentsusing"one
= 3 Tuesdiy said itwill am;:'a"e Chica- In a communication to stock exchanges excuseor theother”. . Unaudited Unaudited Unaudited
_ Tuesday evening, the company said sin- ‘GuarantCo recalled the 1 | Total Income from Operations 200.84 387.35 20112
go-based Rightpoint for an undisc: Ce GuarantCo 19 belng paid In rupee SU2FANECO o0 e in and L
losed amount Thedealis designed to bring terms, 1t NOw wants to be pald the "diffe- é:::‘?n has now filed an applica- Net Profit / (Loss) for the period (before
experienceand processinnovationtogetherto  rence on account of exchange rate fluc-  gefaymeaon tion for insolvency after 2 |Tax, Exceptional and/or Extraordinary 7477 138.72 76.77
helpdients drive end-to-end digital trans- tuation, which has occurred during the Calcom did not repay the items #)
formation and win in the growing experience tenureof theloan repayment’. of about requisite amount. -
economy, a statement said. Rightpoint's GuarantCo’s application, filed in r100crore  DCBL, whichacquireda Net Profit / (Loss) for the period
co-founder Ross Fraedman will continueas NCLT Guwahatl and reviewed by ET, 13 T3 Stake € iloom I 212 3 |before tax (after Exceptional and/or 75.47 139.42 76.77
> expected to come up for hearing latest has sald that it has kept repaying Gua- Extraordi items #
CEOor thisbusiness, itadded Dy next week. rantCo at the exchange rate that has pre- aordinary items #)
n2007, GuarantCo hadlagreed toactas  vailed at the time of the respective pay- i
B AINOLHONOUNING100 L aguaranior for loans avlled by Caloom - ment a s also ket up with the ay- 4 :;;rﬁr:jtéf%:?gof: riti';zarizrrlmutﬂor 59.04 101.52 49.80
A Month Payment Promise”  fom banks like Axis Bank and HDFC - ment of interest liabilitles. Tt said that (after Excep! : : -
Bank. These guarantees were invokedin RBI has also capped the maximum prin- Extraordinary items #)
NEW DELHI State-owned oilcompa- 2011 by thetwobanks when Calcomfailed  cipal amount, interest rate and guaran- -
nies on Tuesday accusedAir Indiaof 0 pay back the loans. GuarantCo paida  tee fee that can be discharged with re- Total Comprehensive Income for the
nothonouring s commitmentto _ {0tal of around e157 crore tosettle the lo- - spect to this loan. The additional amo- 5 |period [Comprising Profit / (Loss) 49.69 85.38 38.81
pay €100 croreevery month to ans and later signed a memorandum of - unt, DCBL has said, is "outside the RBI for the period (after tax) and Other . ) -
clearoverdue ATF outstandingofoveres,000  WOeTStanding according to which Gua- - guidelines” withrespect to theloan. Comprehensive Income (after tax)]
croreand will be forced to snap supplies at 6 | Equity Share Capital 27.09 27.09 27.09
major airports from Friday if nosolution is - -
offered. “Air India had backin Juneand again AC C PI‘Oﬁt Jum S 45 % Reserves (exdudlnq Revaluat!nn
inSeptember agreed to pay the three oil 7 |Reserve) as shown in the J_Audlted - - -
marketingfirms 100 croreevery month to Balance Sheet of the previous year
clear pastATF dues. But unfortunately it hasm't I I t C t Eamnings Per Share (of 21/~ each)
metIts commitment,” sald Sandeep Kumar On Ower npu 0 S S (from continuing and discontinued
Gupta, director (finance), Indian Oil Corp. tion ) _
— - "ACC de agood set of numbers g |operations
H Uttam Galva July-SeptNet  profitrisesd espite fall in an extremely tough environment as Basic: T 2.18 3.75 1.80
Loss Narrows to 2335 crore N the industry reeled under the pressure . .
in sales volume on better  of triple whammy of liquidity crunch, DRUSCE ehil e Eie
NEW DELHI Uttam Galva Steel unusually high monsoons in i i i i i i i i
mGalvaSteelson operatine performance ber and carly onset of festive soason " The Financial details on standalone basis are as under: (Figures are Rupees in Crores unless specified)
e e e P 8P Kunal Shah, analyst for institational ;
consolidated net loss tow335 crore equities at Yés Securities sald. sr Quarter Ended Six Months Ended Quarter Ended
for the quarter ended September 30 OurBureau Shah said the resulis beat exDectl. >~ Particulars 30* September, 2019 | 30* September,2019 | 30* September, 2018




The company had posted a consolidated net loss
0f585 crorein the year-ago period, Uttam
Galvasaidinafiling to the BSE The consolidated
incomeduring the quarter declined toe1417
crore asagainst¥147.2 aorea year ago.

H Maruti Suzuki Invested
154 crinCSR LastFiscal

NEW DELHI MarutiSuzuki India on

Tuesday said itinvested overv154
E crore towards its CSRinitiativesin

2018-19. The carmaker’s corporate
socialresponsibility (CSR) efforts were focused
on community development, road safety and
skill development. “The projectsare selected
based on need-assessment and stakeholder
consultation. These are closely monitored by
thecompany and third party impactassess-
mentiscarried out,” chief executive officer
Kenichi Ayukawa said

Mumbai: India’s oldest cement maker
ACC posted a healthy increase in conso-
lidated net profitfor the quarter ending
September on the back of higher opera-
ting performance and lower input pri-
ces. Sales volumes, however, fell due to
extended monsoons and flooding in ma-
ny parts of the country.

Consolidated net profit increased45%
t0€303 crore for the quarter on the back
of a26% Increase in operational Ebitda
ates57 crore. Net sales increased by 3%
03,528 crore while Inputcost saw a de-
cline of 2.8% ate523 crore.

Quarterly cement sales volumes decli-
ned 2% at 6.44 million tonnes in a year
that saw record rainfall in at least the
pastquarter of acentury ACCfollowsa
January-December financial calendar.

The company added three new plants
during the July-September quarter,
bringing its operational ready mix
plants in the country to 83.

tionsin termsof fall in volumes, Ebitda
per tonne, and operating Ebitda.

"We continue to deliver significant
operational efficiencies which resul-
ted in reduction of our fixed and vari-
able costs. ACC's capacity expansion
strategy s under execution in attracti-
ve markets. We remain confident that
cement demand growth will sireng-
then in the coming months,” Neera]
Akhoury, managing director at ACC,
saidinastatement.

While the company is expanding pre-
sence iInmultiplemarkets including Ut-
tar Pradesh, Madhya Pradesh, Bihar,
Jharkhand and West Bengal, itremains
positive on demand in the coming
months.

"The govVernment's recent steps, such
as reduction in corporate tax and lowe-
ring of interest rates, are expected to
stimulate the economy and drive de-
mand for infrastructure and affordable
housing,” ACC said.

Unaudited Unaudited Unaudited
1_|Income from Operations 119,06 238.97 120,03
2 _|Profit Before Tax 53.48 116.12 83.62
3 | Profit After Tax 44.92 88.69 63.51

Note:

a) The above is an extract of the detailed format of Quarterly Financial Results filed with the Stock
Exchanges under Regulation 33 of the SEBI (Listing and Other Disclosure Requirements) Regulations,
2015. The full format of the Quartery Financial Results are available on the websites of BSE and

respectively and on Company's website

NSE at and

http:/iwww.del p.in/pdfiquat

ber-2019-20.pdf

b) # - Exceptional and/or Extraordinary items adjusted in the Statement of Profit and Loss in accordance

with Ind-AS Rules / AS Rules, whichever is applicable

Place: Mumbai
Date: 14" October, 2019

For Delta Corp Limited

(Jaydev Mody)
Chairman
DIN: 00234797
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@) = NT OF CONSOLIDATED UNAUDITED FINANCIAL RESULTS FOR
HE QUARTER AND MON ENDED 30™ SEPTEMBER, 2019
Eititc il (Figures are Rupees in Crores unless specified)
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Rl a8 sr _ 30 September, Ended 30* | 30" September,
o +30% m:“ : No. e 2019 September, 2019 2018
Unaudited Unaudited Unaudited
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I'he Financial detalls on standalone basis are as under:

\Figures are Rupees In L.rores unless specitied)

Sr Quarter Ended Six Months Ended Quarter Ended
No. Particulars 30 September, 2019 | 30" September,2019 | 30" September, 2018
Unaudited Unaudited Unaudited
1 |Income from Operations 119.06 238.97 120.03
2 | Profit Before Tax 53.48 116.12 83.62
3 | Profit After Tax 44.92 88.69 63.51
Note:

a) The above is an extract of the detailed format of Quarterly Financial Results filed with the Stock
Exchanges under Regulation 33 of the SEBI (Listing and Other Disclosure Requirements) Regulations,
2015, The full format of the Quarterly Financial Results are available on the websites of BSE and
NSE at www,bseindia,com and www,nseindia,com respectively and on Company's website
http:/fwww.delt p.in/pdfiquat: ptember-2019-20, pdf

b) #- Exceptional and/or Extraordinary items adjusted in the Statement of Profit and Loss in accordance
with Ind-AS Rules / AS Rules, whichever is applicable

For Delta Corp Limited

(Jaydev Mody)
Chairman
DIN: 00234797

Place: Mumbai
Date: 14" October, 2019




	The Economic Times - Mumbai, Wednesday, October 16, 2019, pages from 15 to 15
	Maharashtra Times - Mumbai, Wednesday, October 16, 2019, pages from 15 to 15

