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INDEPENDENT AUDITOR’S REPORT

To the Members of DAMAN ENTERTAINMENT PRIVATE LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of DAMAN ENTERTAINMENT PRIVATE LIMITED
(‘the Company’), which comprise the Balance sheet as at 31* March 2021, the Statement of Profit and Loss
(including Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity
for the year then ended, and a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 {‘the Act’) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India including Indian Accounting Standards (‘Ind AS') specified under Section 133 of the Act, of
the state of affairs (financial position) of the Company as at 31" March, 2021, and its loss {(financial
performance including other comprehensive income), its cash flows and changes in equity for the year
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing {‘SAs’} specified under Section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
{"ICAI'} together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in the Director’s Report but does not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

The Director’s Report is not made to us at the date of this auditor’s report. We have nothing to report in this
regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The accompanying financial statements have been approved by the Company’s Board of Directors. The
Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect
to the preparation of these financial statements that give a true and fair view of the state of affairs (financial
position), profit or loss (financial performance including other comprehensive income), changes in equity
and cash flows of the Company in accordance with the accounting principles generally accepted in india,
including the Ind AS specified under Section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the management and the Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the management and the Board of
Directors either intends to liquidate the Company or to cease operations, or has no realistic alternative but
to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.
As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:
> ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. ;be«‘—?ﬁ D\f not

patiree

detecting a material misstatement resulting from fraud is higher than for one resu} ?i?
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fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control;

»  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls system
in place and the operating effectiveness of such controls;

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

> Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’'s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concern;

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements
1. Based on our audit, we report that the Company has not paid or provided for any managerial
remuneration during the year. Accordingly, reporting under Section 197(16) of the Act is not applicable.

2. As required by the Companies {Auditor's Report) Order, 2016 (‘the Order’), issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the ‘Annexure A’ a statement on
the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

3. Further to our comments in Annexure A, as required by Section 143(3) of the Act, based on our audit, we
report, to the extent applicable, that:

{a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the accompanying financial

statements;

(b} In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books;

UDIN: 21032926 AAAAHUS9238




{c) The financial statements dealt with by this report are in agreement with the books of account;

{d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014;

{e} On the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31st March, 2021 from being appointed
as a director in terms of Section 164 (2) of the Act;

{f} With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company and the operating effectiveness of such controls, refer to our separate Report in
‘Annexure B’;

{g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

()  The Company does not have any pending litigations which would impact its financial position
as at 31° March, 2021;
(i)  The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at 31" March, 2021;
(i)  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company during the year ended 31st March, 2021.

For Amit Desai & Co
Chartered Accountants
ICAl Firm Reg. No.: 130701W

(Amit N. Desai)
Partner
Membership No. 032926

Mumbai: 25" April, 2021
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Annexure A to the Independent Auditor's Report of even date to the members of DAMAN
ENTERTAINMENT PRIVATE LIMITED, on the financial statements for the year ended 31st March, 2021

Based on the audit procedures performed for the purpose of reporting a true and fair view on the financial
statements of the Company and taking into consideration the information and explanations given to us and
the books of account and other records examined by us in the normal course of audit, and to the best of our
knowledge and belief, we report that:

(i}
{a) The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets.

{b) The fixed assets have been physically verified by the management during the year and no material
discrepancies were noticed on such verification. In our opinion, the frequency of verification of the
fixed assets is reasonable having regard to the size of the Company and the nature of its assets.

{c) The Company does not hold any immovable property (in the nature of ‘fixed assets’). Accordingly,
the provisions of clause 3{i}(c) of the Order are not applicable.

{ii)  The Company does not have any inventory. Accordingly, the provisions of clause 3(if} of the Order are
not applicabie,

(i} ~ The Company has not granted any loan, secured or unsecured to companies, firms, limited liability
partnerships (LLPs) or other parties covered in the register maintained under Section 189 of the Act.
Accordingly, the provisions of clause 3(iii)(a), 3(iii){b), 3{iii}{c) of the Order are not applicable.

{iv)  In our opinion, the Company has not entered into any transaction covered under Section 185 of the Act.
Further, the Company is exempt from Section 186; accordingly, the provisions of clause 3(iv) of the
Order relating to Section 186 are not applicable.

{v)  Inour opinion, the Company has not accepted any deposits within the meaning of Sections 73 to 76 of
the Act and the Companies (Acceptance of Deposits) Rules, 2014 {as amended). Accordingly, the
provisions of clause 3{v) of the Order are not applicable.

{(vi)  The Central Government has not specified maintenance of cost records under Sub-Section (1) of Section
148 of the Act, in respect of Company’s products/services. Accordingly, the provisions of clause 3(vi} of
the Order are not applicable.

{vii)

{a) The Company is regular in depositing with appropriate authorities, undisputed statutory dues
including provident fund, employees’ state insurance, income tax, sales tax, goods and service tax,
service tax, duty of customs, duty of excise, value added tax, cess and any other material statutory
dues applicable to it. Further, no undisputed amounts payable in respect thereof were outstanding,
at the year end, for a period of more than six months from the date they became payable.
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{viii)

{xii)

(xiii)

(xiv)

(xv)

{vi)

{b} There are no dues in respect of income tax, sales tax, goods and service tax, service tax, duty of
customs, duty of excise, value added tax that have not been deposited with the appropriate
authorities on account of any dispute.

The Company has no loans or borrowings payable to a financial institution or a bank or Government and
no dues payable to debenture holders during the year. Accordingly, the provisions of clause 3(viii) of the
Order are not applicable.

The Company did not raise any money by way of initial public offer or further public offer (including debt
instruments) and did not have any term loans outstanding during the year. Accordingly, the provisions of
clause 3{ix) of the Order are not applicable,

No fraud by the Company or on the Company by its officers or employees has been noticed or reported
during the period covered by our audit.

The Company has not paid or provided for any managerial remuneration. Accordingly, the provisions of
clause 3 (xi) of the Order are not applicable.

In our opinion, the Company is not a Nidhi Company. Accordingly, the provisions of clause 3(xii) of the
Order are not applicable.

In our opinion, all transactions with the related parties are in compliance with Section 188 of the Act,
where applicable and requisite details have been disclosed in the financial statements, as required by
the applicable Ind AS. Further, in our opinion, the Company is not required to constitute audit
committee under Section 177 of the Act.

During the year, the Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures,

The Company has not entered into any non-cash transactions with directors or persons connected with
them covered under Section 192 of the Act.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act, 1934.

For Amit Desai & Co

Chartered Accountants
ICAl Firm Registration No. 130710W

Prdesed

(Amit N. Desai)
Partner
Membership No. 032926

Mumbai: 25" April, 2021
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Annexure B to the Independent Auditor's Report of even date to the members of DAMAN
ENTERTAINMENT PRIVATE LIMITED on the financial statements for the year ended 31st March, 2021

Independent Auditor’s Report on the Internal Financial Controls under Clause {i) of Sub-Section 3 of
Section 143 of the Companies Act, 2013 {‘the Act’)

In conjunction with our audit of the financial statements of DAMAN ENTERTAINMENT PRIVATE LIMITED (‘the
Company’} as of and for the year ended 31st March, 2021, we have audited the internal financial controls
over financial reporting {‘IFCoFR’} of the Company of as of that date.

Management's Responsibility for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial controls
based on the criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting {the ‘Guidance
Note’) issued by the Institute of Chartered Accountants of India (‘ICAI). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to the
Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's IFCoFR based on our audit. We conducted our
audit in accordance with the Standards on Auditing, issued by ICAI and deemed to be prescribed under
section 143(10) of the Act, to the extent applicable to an audit of IFCoFR, and the Guidance Note issued by
the ICAl. Those Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate IFCoFR was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR and
their operating effectiveness. Our audit of IFCoFR includes obtaining an understanding of IFCoFR, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s IFCoFR.

Meaning of Internal Financial Controls over Financial Reporting

A company's IFCoFR is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's IFCoFR includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
fransactions are recorded as necessary to permit preparation of financial statements in a/cgydamce with
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generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of IFCoFR, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the IFCoFR to future periods are subject to the risk that the IFCoFR may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

fn our opinion, the Company has, in all material respects, adequate internal financial controls over financial
reporting and such controls were operating effectively as at 31 March 2021, based on the internal control
over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note over Financial Reporting issued by the ICAL

For Amit Desai & Co
Chartered Accountants
ICAI Firm’s Reg. No.: 130710W

{Amit N. Desai)
Partner

Mumbai: 25% April, 2021
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Daman Entertainment Private Limited
Balance Sheet As At 31st March, 2021

{Amount in Rupees)

Particul Note As at As at
articutars No. 31st March, 2021 31st March, 2020
I ASSETS
1 Non-Current Assets
Property, Plant and Equipment 2 2,588 2,588
2 Current Assets
{a) Fmancial Assets
i) Cash and Cash Equivalents 3 56,60,800 57,25,684
{b} Other Current Assets 4 36,427 56,97,227 38,427 57,65,111
TOTAL ASSETS 56,99,815 57,67,699
I, EQUITY AND LIABILITIES
1 Eguity
{a) Equity Share Capital 5 2,65,23C 2,659,230
{b} Other Equity 6 53,92,273 56,61,503 54,567,539 57,36,768%
2 Current Liabilities
(a) Financial Liabilities
i} Trade Payables 7
- i i i It
total ou'tstandmg dues of micro enterprises and sma 37,000 N
enterprises
B . . h .
tolal ou.tstand:ng dues of CI’Ed'I'EOI’S other than micro 1312 30,930
enterprises and small enterarises
TOTAL EQUITY AND LIABILITIES 56,899,815 57,67,659
The accompanying significant accounting policies and notes are
an integral part of these financial statements

As Per Qur Report of Even Date
For Amit Desai & Co
Chartered Accountants
ICAI Firm Regn. No.130710wW {{ #

1

i

{Amit M. Desai)
Partner
Membership no. 032926

Mumbar: 25th April, 2021

For and on behalf of Board of Birectors

’NL (A b

{Anil Malani)
Director
DIN: 00504804

DiN:03102614




Daman Entertainment Private Limited

Statement of Profit & Loss For The Year Ended 31st March, 2021
(Amount in Rupees)}

Note Year Ended Year Ended
No. | 31st March, 2021 | 31st March, 2020

Particulars

Income:
Other Income - .
Total Revenue B .

Expenses:
Finance Costs g - 910G
Other Expenses 9 75,266 1,30,420¢
Total Expenses 75,266 1,31,338

Profit/(Loss) Before Excepticnal Items and Tax {75,266) (1,31,33%)
Exceptional items - -

Profit/(Loss) Before Tax (75,268) (1,31,330)
Tax Expenses
- Current Tax - -
- Deferred Tax - -
Total Tax Expenses - -

Profit/{Loss} for the Year {75,266} {1,31,330)

Other Comprehensive Income
Other Comprehensive Income for the Year - -
Total Comprehensive Income for the Year {75,266) {1,31,330)

Basic & Diluted Earning Per Share 10 (f) {2.80} {4.88)
{Face Vailue of Rs. 10/- Each)

The accompanying significant accounting policies and notes are an integral part of

For Amit Desai & Co

these financial statements
For and on behalf of Beard of Directors \
Chartered Accountants HJJ

As Per Qur Report of Even Date
] & ‘
Mﬁﬁ’»’m : ; /b LG
¢=-‘——-—'—'_"_'_”_——_‘ &

{Amit N. Desai) {Anil Malani} (l‘\@p' ain )
Partner Director Director
Membership no. ¢32926 DIN: 80504804 DiN:G3102514

Mumbai: 25th April, 2021

5
i S o

m: 25th April, 2021
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Daman Entertainment Private Limited

Cash Flow Statement For the Year Ended 31st March, 2021

{Amount in Rupees)

Sr. . Year Ended
Particuiars

No 31st March, 2021 | 31st March, 2020

A. (CASH FLOW FROM OPERATING ACTIVITIES
Net Lass Before Tax and Extraordinary ltems {75,266) {1,31,330)
Adjustments For :
Finance Costs - 910
Operating Loss Before Warking Capitai Changes {75,265) {1,30,420)
Adjustments For :
Loans & Advances and Other Current Assets 3,000 2,500
Trade Payables & Other Liabilities 7,382 23,260
Cash Generated From / {Used in} Operations {64,884) {1,04,660)
Less: Taxes Paid {Net of Refund) - -
Net Cash Flow Generated From/(Used in) Operating Activities [A) [64,884) (1,04,6560)

B. |CASHFLOW FROM INVESTING ACTIVITIES
Net Cash Flow Generated From/{Used in} Investing Activities {B) - -

C ([CASH FLOW FROM FINANCING ACTIVITES
Finance Costs - {910)
Net Cash Flow Generated From/{Used in} Financing Activities {c) - {910)
Net Increase/ {Decrease) in Cash and Cash Equivalients {A+B+C} {54,884) {1,05,57C)
Cash & Cash Equivalents as at Beginning of The Year 57,25,684 58,31,254
Cash & Cash Equivalents as at Closing of the Year 56,60,800 57,25,684
Reconciiiation of cash and cash equivalents as per the cash flow statement
Component of Cash and Cash Equivalents Includes:

Bank Balances in Current Accounts 56,10,800 56,75,684
Cash on Hand 50,000 50,000

Notes:

1 The above Cash Flow Statement has been prepared under the 'indirect Mathod’ as set out in the Ind AS - 7 on Statement of Cash

Flow,

2 Figuresin bracket indicate cash outflow.

As Per Qur Report of Even Date
For Amit Desal & Co
Chartered Accountants
ICAl Firm Regn. No130710W

{Amit N. Desai)

Partner
Membership no, 032926
Mumbai: 25th April, 2021

j}’}"l,\mﬂ"

For and on behalf of Board of Diractors z\j\j

{Anil Malani)
Director
DIN: 00504804

DIN:03102614

Mumbai: 25th April, 2021




Daman Entertainment Private Limited
Statement of Chanpes in Eguity for the Year Ended 31st March, 2021

A}  Equity Share Capital

Particulars Amount in Rupees
Batance as at 1st April, 2019 2,689,230
Changes in Equity Share Capital -
As at 31st March, 2020 2,69,230
Changes in Equity Share Capital -
As at 31st March, 2021 2,69,230
B} Other Equity {Amount in Rupees)
Reserve and Surplus
Other
Particulars i X Securities Comprehensive Total
Retained Farnings .
Premium Incame
Balance as on 1st April, 2019 {42,63,821} 98,62,690 - 55,98,869
Prafit / {Loss) far the Year {1,31,330) - - {1,31,330)
Balance as on 3Ist March, 2020 43,95,151} 98,862,690 - 54,67,539
Balance as on 1st April, 2020 {43,95,151} 98,62,650 - 54,67,539
Profit / {Loss) for the Yegr (75,266) - - {73,266)
Balance as on 31st March, 2021 {44,70,417} 98,62,690 - 53,592,273

As Per Our Report of Even Date
For Amit Desai & Co ;;, =
Chartered Accauntants f <
f

For and on behalf of Board of Directors

o

ICA Firm Regn. No.130710W

Adeg

S
% ( MUMBAT

{Amit N. Desai} {Anil Malani) {Manoj Ja
Partner Birector Director
Membership no. 032926 DIN: COSD4804 DIN:03102614

Mumbai: 25¢th April, 2021 Mumbai: 25th Aprii, 2021
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Daman Entertainment Private Limited
Notes the Financial Statements for the Year Ended 31st March, 2021

Statement of Significant Accounting Policies

Company Overview
Daman Entertamment Private Limited., incorporated in the year 2011 The Company is engaged in Gaming & Entertainment segment and 1t is
Subsidiary of Deita Corp Limited.

Basis for Preparation of Financial Statements

Complizace with ind AS

These financial gtatements have been prepared in accordance with the Indian Actounting Standards {hereafter referrod 1o as the “Ind As") as notified
by the Minstry of Corporate Affars pursuant to Section 133 of Companies Act, 2013 [the “Act”} read with the Companies [Indian Accounting
Standards [Ind AS)} Rules, 2015 as amended and other relevant provisions of the Act and rules framed thereunder.

Historical cost conveation

Tie financal statements have been prepared on 2 historical cost basis, axcept cermain financial assets and lizbilties whith are measured at fair values.

Current and Non-Current ¢lassification
All asgets and labilies have been classified as current or nan-current 3s per the Company’s normal aperating cycle {twelve monthis} and other
critena set gut in the Schedule i to the Act.

Preperty, Plant and Equipment (including Capital work-in-propress)
Praperty, plant and equipment are stated at cost less accumclsted depreciation and impairment losses, if any. Cost includes purchase price and
expenditures directly attributable to bringing them into werking condition for its intended use,

Subseguent cost are included in the asset’s carrying amount or recognized as a separate asset, a5 appropriate, only when it 1s probable that futre
economic benefits assaciated with the item will flow to the Company and the cost of the item can be measured relizbly. The carrying amount of any
component accounted for as @ separate asset 5 derecognised when roplaced. All other repairs and maintenance expenses are charged to the
Statement of Profit or Less dunng the reporting period in which they are incurred.

Repreciation an Praperty, plant and equipment's is pravided under the straght line method over the useful lives of astats a8 presenbed in Schedule 1
ta the Companies Act 2813 {"Act"), and management believes that useful life of assets are same as those presenbed in Schedule Il to the At

The residual values are not mere than 5% of the Original cost of the asset. The assets residual values and usaful lives are reviewed, and adjusted if
approprate, at the end of each reporting period.

Gain or logses arising from derecognusation of Property, plant and aquipment are measured 35 differance between the net disposal praceeds and the
carrying amaunt of the assets and are recognized in the statement of profit and loss when the assetis derecopnised.

Inventeries
There are no inventories held by the Company.

Segment Reporting

Operaung segments are repoerted in & manner consistent vath the internal reparting provided to the chief decision maker. Based on the
“management dpproach” a4 defined in Ind AS 108 - Operating Segments, the Chief Operating Decision Maker (CODM) evaluates the Company's
performance and aliocates resaurces based on an analysis of various performance indicators by business segments, Accordingly, information has been
presented afang with Business Segments. The Company is Cperating i only one segment Gaming and Entertainment.

Borrowings

Borrowing are initiaily recognized 2t net of transaction costs incurred and measured at amortised cost. Barrowings are classified as current labilites
unless the Company has an uncanditional right e defer the settlement of the labitity for at least 12 manths after the reporting pariod.

Effective interest method

The effective interest mothod i 3 methed of calculating the amortised cost of a debt instrument and of allocating interest expanses over the retavant
period. The effactive interest rate is the rete that exactly discounts estimated future cash payment (including all fees and points paid or received that
form an integral part of the effective interest rate, transzction costs and other premiums ar discounts) through the expatted life of the debt
mstrument, or, where spproptiate, 3 shorter peried, to the gross cacrying amount oninitial recognition.

Revenue Recognition

Revenue 15 measured at the value of the consideration received or receivable. The Company recognises revenue when the amount of revenue can be
reliably measured, it is probable that future economic benefits will flow to the Company and specific criteria have bean met for each of the
Company's activitizs as described below,

Revenue from Sale of poods & services
Sole of Goods & Services are recopnized when significant nsks and rewards of ownership are passed an to customers or when the full / comatete

services have been provided. Sales are stated at contractval realizable vaiue,

f
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Daman Entertainment Private Limited
Notes the Financial Statements for the Year Ended 31st March, 2022

#} intersst imcome

=

w

Interest income from a financizl asset is recognised whan it is probable that the ecanomic benefits will flow to the company and the amount of
incame can ba measured reliably. Interest incoma is accrued on a timely basis, by reference to the amortised cost and at the effective interest rate
applicable, whith is the rate that exactly discounts estimated future cash receipts through the expecied life of the financial asset te that asset's net
carnang amount omintial recoznitton

Emplayer Benefits
There s no Employee in the Company,

Foreign currengy transactions
There is nio Foreign transaction during the year,

Income Tax

The tax expense for the period comprises eurrent and deferred tax. Tax s recogrised in Statement of Profit and Loss, except to the extent that it
refates to items recopnised in the comprehensive income or in equily. In which case, the tax is alss recognised in other comprehensive income or
ety

Lurrent Tax
Current tax 3ssets and liabilities are measured at the amount expected to be recovered fram or paid 1o the taxation authorities, based on tax rates
and |aws that are enacted or substantively eracted at the Balance sheat date

Deferred Tax

Deferred tax is recognised on temporary differences arising betwean the tax bases of assets and liobilities used in the computation of taxable profit
and their carrying amount in the financial statement. Deferred tax assets and liabilities are messured using tax rates {and laws) that have been
enacted or substantially enzeted by the end of the reporting periad. The carrying amount of deferred tax liabilities and assets are reviewed at the
and of each reporting period

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses, only if, it is probable that future taxable ameunts
will be avartable to utilise those temporary differences and losses,

Deferred tax assets and liabilities are offset when there is 2 legally enforceabls right to offset current tax 2ssets and liabilities and when the deferred
tax balances relate to the same taxation euthority. Current tax sssets and tax lizbilities are off set where the Company has a fegally enforceable nght
to offset and intends either 1o ettle on 2 net basss, or to realize the asset and settle the lability simuitancously.

Minimurm Alternate Tax [MAT]

wMimimum Alternate Tay eredit is recognized a5 deferred tax asset only when and to the extent there is convincing evidence that the Company will pay
aormal income tax during the speaified penad, Such asset is reviewed at each Balance Sheet date and the carrying amount of the MAT credit asset is
written down to the extent thete is no longer a convincing evidence to the effect that the Company will pay normal income tax during the specified
period,

£arnings Per Share

Hasic Earnings per Share

Bauc earmngs per share is calculated by dwiding the profit attributable 10 ewners of the company hy the weighted average number of equity shares
outstanding during the financiai year Earnings considered in ascertaining the Company's rarnings per share is the net prafit for the period.

Difuted carnings per share

For the purpese of calculating difuted earnings per share, the net profit or less for the peried attributable to equity sharehalders and the weighted
average number of shares outstanding during the pened is adjusted for the effects of all dilutive potential equity shares.

Finzncial instruments

Afinancial instrument is any contract that gives rise to o Tinancial asset in one entity and a financial lialility or equity instrument i another entity.

Financial Assets

Initial recognition and measurement

All frmancial assets and liabilities are initially recognized at fair value. Transaction costs that are directly attnibutable to the acquisition or wsue of
financial assets and financial hiabilities, which are nat at fair value through profit or loss, are adjusted to the fair value on mitiaf recogmition. Purchase
and sate of financial assets are recognised using trade date accounting.

. Subsequent measurement

Financizl assets carried at amartised cost {AC)

Afinancial asset is measured at amortised cost if it is held within 2 business model whose objective is to hold the asset in order to collect contraciual
<ash flows and the contractual terms of the financial asset give rise on sgecified dates te cash flows that are solely payments of principal and interest
an the principal amaunt outstanding.

Financial assets at fair value through ather comprehensive ingome (FYTOCI)
A financral asset s measured at FVTOCH if it is held within a business model whase objective is achieved by bath collecting contractual cash flows and
selling financial assets and the contractual terms of the financial asset give rise on specified dates 1o cash flows that are solely payments of principal
and interest on the arincipal amaunt outstanding.




Goman Entertainment Privatg Limited
Notes the Financial Statements for the Year Eaded 31st Mazch, 2021

¢} financial assets at fair value through profit or lass (FVTPL)

fal

A financial asset which is nat classified in any of the above categones are measured at FVTPL

Impairment of Financial Assets
in accordance with Ind AS 103, the company applies the expected credit loss model for evaluating imparrment of financial ast2ts other than those
measured at fair value through profit and loss (FVYTPL)L

Expected credit lasses are measured through 2 loss allowance at 2n amount =qual tor

The twelve months expected credit fosses {expacted credit losses that result fram those default events on the finzncial instrument that are possible
vath 12 months after the reparting date}; or

Full lifetime expected credit fosses lexpected credit fosses that result from all possible default events aver the Iife of the financial mstrument}.

For trade receivables Company applies “simpliffed appreach’ which requires expected lifetime losses to be recognises from initizl recogaition af the
recevables. The Company uses historical default rates to determine impairment foss on the portfolic of trade receivables, At every reporting date
these tustoricat default rates are reviewed and changes in the farward looking estimates are analysed.

For other assets, the Company uses 12 manths ECL to provide for impairment loss wheare there is no sigmificant increase i credit risk. If there is
significant inceease m cradit risk full ifetime ECL is used.

Einancial Lizbilities
Initizi Recognition and measurement
All financiat habiities are recogmised mitally at fairvalue and, in the case of foans, net of directly attnbutable transaction costs.

Subteguent measurement

Financial liabilities at FVTPL

Financial kabilities at FVTPL include finranaial habdities held far trading and financial habilities designated upen initial recognition as FYTPL, Finaneial
habiities are classified as held for trading i they are incurred far the purpose of repurchasing i the near term. Gains or losses on liabilties held for
trading are recognised in the Statement of Profit and Loss.

Financal guarantee contracis issued by the Company are those contracts that require a payment to be made to reimburse the holder for a foss it
incurs because the specified debtor fails to make 2 payment when due in accordance with the terms of a debt instrumant. Financia! puarantee
contracts are recognised inftially as a liability at falr value, adjusted for transaction costs that are directly attributable to the issuance of the
puarantee. Subsequently, the habifity is measurad at the higher of the amount of loss allowance datermined as per imparment requirements of Ind
A5 105 and the amount recopnised less cumulative amortisation, Amortisation is recognised as finance income in the Statement of Profit and Loss.

For trade and other payables maturing within one year from the balance sheet date, the carrying amounts approximate fair value due te the short
term maturity of these instruments.

Financial liabilities at amortised cost

After initial recognition, interest-bearing loans are subsequently measured at amortised cost using the effective interast rate methad.

Where the terms of a financial lizbility is re-nepotiated and the Company issues aquily instruments (o a creditor to extinguish all or part of the liability
{debt for equity swap), 3 gain or loss 1s recopnised in the Statement of Profit and toss; measured as a difference between the carrying amount of the
financial lizhility and the fair value of equity instrument issued,

Dffsetting financial instruments

Finznceal assets and financiat liabilities are offset and the net amount is reparted in the balance sheet if there is 3 currently enforceable legal night to
offset the recognised amounts and there is an intention ta settle on 2 net basts, 10 realise the assets and settle the habilities simultaneously.

Significant management judgmints in applying accounting poiicies and estimation uncertainty

The estimates and judgments tsed in the preparation of the financial stetements are continuously evalusied by the Company and are based an
historical expertence and various ather assumptions and factars {including expectations of future events) that the Company believes to be reasonable
under the existing circumstances. Difference between actual resuits and estimates are recognized in the periad in which the results are known/
materialized,

The said estimates are based on the facts and events, that existed as at the reporting date, or that occurred after that date but provide additional
evidence about conditions existing on the reperting date.

impairment of non-financial assets

Assessment 15 dane at each Balance Sheet date to evaluate whether there is any tndicotion that a nen-financial asset may be impaired, If any
indication exists, the Company estimates the asset’s recoverable amount., An asset's recoverable amount is the higher of an asset’s or Cash
Generatng Units {CGU's] fair value less costs of disposal and its value in use. It is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from ather assets or 3 groups of assets. Where the carrying amount of an asset or CGU
exceeds its recoverable amaunt, the asset is considared impaired and is written down to its recoverable amount.

—




ml

Daman Entertainment Private Limited
Notes the Financial Statements for the Year Ended 31st March, 2021

In assessing value in use, the estimated future cash flows are discounted to their present value using pre-tax discount rate that reflects current
market assessments of the time value of money and the risks spacific to the asset. In determining falr value less costs of dispasal, recent market
transactions are taken into account, if ne such transactions can be identified, an appropriate valuation medel is used.

Depreciation / amortisation and useful fives of property, plant and equipment / intanpible assets

Froperty, plant and equipment are depreciated over the astimated useful ives of the assets, after taking into account their estimated residual value,
Management reviews the estimated usefu bives and residual values of the assets annually in order to detarming the amount of depreciation to be
recorded during any reporting period. The useful fives and residual values are based on the Company's historical experiance with similar assets and
take nto account anticipated technological changes The depraciation for future periods 15 adjusted if there are sipndicant changes from previous
estimates

Recoverability of trade receivable

Judgments are required in assessing the recoverabiity of overdue trade recewables and determining whather 2 provision against those recewabies is
required, Factors considered include the credit rating of the counterparty, the amount and timing of anticipated future payments and any possible
athions that can be taken to mitigate the risk of non-payment,

Prowisions and Contingent Liabifities
Peovistons are recagnised when the Company has a present tegal or constructive obligation as 2 result of past events, it is probable that an cutflow of
resources will be required to settle the obligation and the amaount can be reliably estimated.

H the effect of the time value of money 15 material, prowisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks
specific to the hability. When discounting is used, the inerease in the provision due to the passage of time is recognised as a finance cost.

Contingent Liabihties are disclosed in respect of possible obligations that arise from past events bul their existence will be confirmed by the
orourrence or non-occurrence of one or more uncertain future events nat wholly within the contral of the Campany or where any present obligation
cannot be measured in terms of future outflow of resources or where a reliable estimate of the obligation cannot be mada.

Impairment of financizal assets

The impairment arovisions for financial assets are based on assumptions about risk of default and expected cash loss rates. The Company uses
judgement in making these assumptions and selecting the inpuis to the impairment calculation, based on Campany’s past history, existing market
conditiens as well a5 farward looking estimates at the end of each reporting period.

Fair value measurement

Management uses valuation technigues to determine the fair value of financizl instruments {where active market quotes are not avaitable} and nen-
timancial assets, This involves developing estimates and assumptions consistent with how market participsnts would price the instrument.
Management bases its assumptions on observable data as far as possible but this is not always available. In thet case management uses the best
information available, Estimated fair values may vary from the actual prices that would be achieved in an arm's lenpth transastion at the reporting
date.

Recent accounting gronountements

New and amended standards adopted by the Company

The cormpany has applied the following standards and amendmaents for the first time for their annual reporting period commencing 1 April 2020:

» Defimition of material - omendments to Ind AS 1 and ind AS 8

+ Defiestion of business - amendments to ind AS 103

+ Covid-19 related concessions - amendments to ind AS 118

+ interest rate benchmark reform - amendments to Ind AS 309 and Ind AS 107

The amendments hsted above did not have any impact an the zmaunts recognised n prior periads and are not expected 1o significontly effect the
current or future persods

ntinistry of Corperate Affairs (“MEA") notifies new standards or amendments to the existing standards, There is no such natification which would
have been appheable from 15t Aprd, 2021, MCA issued notifications dated 24th March, 2021 to amend Schedule Hl to the Companies Act, 2013 to
enhance the disclasures required 1o be made by the Company in its financial statements, These amendments are apphicable to the Company.
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2. Property, Plant and Equipments

(Amount in Rupees)

Tangible Assets Computers (?ff;ce Total
Equipments

Gross Block
As at 1st April, 2019 37,500 14,250 51,750
Additions During The Year - - -
Disposals During The Year - - -
As at 31st March, 2020 37,500 14,250 51,750
Additions During The Year - - -
Disposals During The Year - - -
As at 31st March, 2021 37,500 14,250 51,750
Accurmulated Depreciation
As at 1st April, 2019 35,625 13,537 49,162
Charge for the Year - - -
on Disposais - - -
As at 31st March, 2020 35,625 13,537 49,162
Charge for the Year - - -
on Disposals - - -
As at 31st March, 2021 35,625 13,537 49,162
Net Block
As at 31st March, 2020 1,875 713 2,588
As at 31st March, 2021 1,875 713 2,588
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tAmount in Rupees)

Cash and Cash Equivalents

Az at 315t March,

Az at 315t March,

2021 2020
Balances with Bank in a Current Account 56,10,500 56,75,684
Lash o Hand 50,600 50,000
Total 58&,60,800 87,25,684

{Amount in Bupees)

Other Current Assets

Ag at 315¢ March,

As at 31st March,

2021 2020

Balance wath Statutory Authority 36,427 39,427
Tolal 36.427 38.427
Equity Share Capital As at 31st March, 2021 As 2t 315t March, 2020

Mo, Rs. No. Rs.
Authorised:
Equity Shares of Rs. 10/- Each 50,000 5,00,000 Sg,00% 5,00,080
Total 5,000,000 5,00.040
lssued, Subseribed And Fully Pasd-Un;
Equity Shares of Rs. 10/- Each 26,923 2,69,230 26,923 2,689,230
Total 3.69,230 7,69,230

Reconcifiation of the Equity Shares at the Beginning and at the £nd of the Reporting Year

Pazticulars

As at 31st March, 2021

As at 31st March, 2020

e Rs. No. Rs.
Shares Qutstanding at the Seginnmg of the Year 26,923 2,659,230 16,923 2,69,230
Shares Issued During the Year - - - .
Shares Bought Back During the Year - . . -
Shares Qutstanding at the End of the Year 26,923 2,69,230 26,923 2,685,230

Terms/Rights Attached to Equity Shares

Tha Company has only one class of Equity Shares having a par value of Rs 10/~ per share. Esch halder of Equity Shares is entitled to one vote per share, In the event of liquidation
of the Company, the holders of Equsty Shares will bo entstled to recerve remaining assets of the Company, after disteibution of all preferantial amounts, The distribution wilt be in

proportion {e the number of Equsty Shares held by the shareholders.

Ortails of Shareholders Holding More Than § % Shares in the Company

Pazticulars

As 3t 315t March, 2021

As 2t 3ist March, 2020

35 of Holding

No. of Shares Hefd

% af Holding

No. of Shares Held

Delta Corp Limited - Holding Cempany

97,21

26,173

97.21

26,173

{Amount in Rupees)

Other Equity

As at 3ist March,

As at 31st March,

2021 2020

Secunities Pramusn

Operung Balance 98,62,690 98,62,680
{+1 Secunties Prenvum credited on Share 1ssus - -
Closing Balance 9E.62,690 95,62,650
Rutamed Earnings

Opening Balance (43,95,151) 142,63,821}
{+] . MNet Profit/{Net Lass} For the Current Year (75,266} {1,31,330}
Closing Balance (44,70,417) 43,85,151)
Total 55;3: 92,273 54,672,538

Mature and purpese of reserve:-

Securities Premium

Securities premmum s used (0 record the premium on issue of shares. The reserve can be utihsed in accordance with the provisian of the Companies Act, 2013,
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{Amount in Rupees}

Trade Payablos As 3t 315t March, As at 315t March,
v 2021 2020
- ticro and Smalf Enterprses 37,000 -
- Others 1312 30,939
Total 38,317 30,930

Details of dues to Micra and Small Enterprises as defined under the MSMED Act, 2086
The Compary has sent letters to supphers to confirm whether they are covered under the Micro, Small and Medium Enterprises Bevelopmertt Act, 2006 as well as whether they
have (e required memorandum with the presenbed autherities. Based on the confirmation, if any received the detall of outstanding are as under:
{Amaunt in Rupees}
As at 31t March, As at 315t March,
2021 2020
The principal amount remasung unpnd at the end of the year 27,600 -

Particulars

Tire interest amount remamng unpaid a3t the end of the year
The amaunt of interest paid by the buyer in terms of Saction 16 of the MSMED Act, 2006 along with the amount of - -
the payment made 1o the suppler beyond the appointed day during the year
The amount of interest due and payable for the pertod of delay in making payment fwihich have been paid but . -
beyond the appeinted day during the year) but without adding the interest speafied under the MSMED Act, 2006

The amount of interest accrued and remaining unpaid at the end of each accounting year - -
The amount of further interest remaining due and payable even in the succeeding years, until such date when the - -
mieeest dues as above are actually patd to the small enterprise for the purpose of disallowance 25 3 deductible
expenditure under Section 23 of the MSMED Act, 2000

{Amaunt in Rupees)

Finance Costs For The Year Ended
33.03,2021 31032000
interest Expense . 84
Cther Borrowing Casts - 826
Tatal . a10

[Amount in Rupees}
For The Year Ended

Other Expenses
31.03.2021 31.03.2020
Payments to the Auditars
- for Audit Fees 43,327 57,273
- Qut of Pocket Expenses 1,593 1,593
44,920 58,866
Filing Fees 5,966 3,988
Legat & PFrofessional Feos 21,880 65,066
Rates and Taxes 2,500 2,500
Total }'5;%66 130420 |

10 Qther Notes 1o the Financlal Statements

a Amount in Rupecs)
Lontingent tiabilities {Lo the extent ot provi
ingen { t not provided for) 07091 Sorean
Discrepancies on aceount of Tax Beducted at Source 25,405 25,409
Total 25,409 35,409

=3

Sepment Discinsures
Since there is only one segment in which Company is aperating, segment reporting as required under the ind AS 108 on “Operating Segment” is nat applcable.

~

Various Debit and Cradit balances are subject to confiemations/recenciliation and consequent adiustments, if any. The Company 1s of the view that recanciiation(s),  any,
arsing out of final settlement of accaunts with these parties is not bkely to have any material impact on the accounts. The Current Assets, Loan & Advances are stated in the
balance sheet at the amounts winch are at least realizable in ordinary course of business.

o

Related Party Disclosures:

{A}Related parites and transactions with thern dunng the year as identfied by the Management are piven belowr,

{1} Haldinz Company
Deita Corp Limnted {BCL)

) sy Management Prrsonnel s(KMPs);
#r taasy Jmn (M1} - Director
s Farzana Mojgam {FM) - Director

{us} Indrurdual or thew relatives jomtly having sianificant influstice directly or indirechy
&t laydev Mady D8] - Charman of Haldimg Company

(vl Emterprises over which indnndual ar ther relatives as mentioned m i) sbove exerases sigmficant influence or directly or mdracily;
Freedom Regisiry Linated {FRL)
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{B} Details of Transactions Carried Out with Related Partias;
{Amount in Rupeas)

Entarprises aver which individual or
Holding Campany their r‘elalilrms-a‘; marflinm:d in (iu)-ahuue Total
Particulars of Transactions eKercises significant inlluente or directly
gr indirectly
020-21 2019-20 2020-21 2019-20 2020-21 2013-20

Professionad Fepg

ERL - - 5,500 2,850 5,900 2,950
Tatal - - 5,540 2350 5,800 2,950

Earnings per Share;
fAmuount in Rupees)

Pasticulars 2020-21 20158-20
et Profit / {Loss} after Tax (75,266} {1,31 330}
Humerator Used Tor Calculating Basic Earnings Per Share {Rs ) {75,265} {1,31,330)
Weighted Average Number of Equily Shares Used as Denommnator far Caleulsting Basic and Diluted Earnings 26923 26,923
per Share [Nos.)
Basic and Difutad Earmings Por Share {Rs.} (2.80} (2.88)
Mominal Value Per Equily Share {Rs.) 10.00 10.00

g liquidity Risk
Prudent Irquidity nsk management imphes maintaining sufficient cash and marketable securities and the avaitahility of funding through an adequate amount of committed

credit facilities to meet obligations when due and to clase out market pesitions. Gue to the dynamic nature of the underlying bustnesses, Company treasury maintains
fleanbilty i funding by mamtaiing svafability under committed credit hnes, Management monitors rolling forecasts of the Company's liquidity position {campnsing the

undrawn borrowing facdities below] and cash and cash equivalents on the basis of expected cash flows,

Maturity Profile of Financial Liakilities 25 on; {Amount in Rupees)
Maturities of Financial Liabilities Mareh 31, 2021 March 31, 2020
0to 1year 1to5years S years & above 0te 1year 1to §years 5 years & ahove
Trade Payables 38,312 . . 30,930 - -
38,312 - - 30,930 - -

Qther Risks
The Company 15 not signshicantly exposed to Capitat Risk, Credit Risk, Equity Price Risk & Dther Price Risk

v There s no hability for tncome Tax as Company has incurred losses dunnp Current year and Previeus Year,

Deferted incame tax assets have not been recopnized on unused Tax Josses of Rs, Nil Lakhs as at 31st March, 2021 (31st March 2020 - Rs. 5,10,670/) as it is probable that
future taxable profit will be not available against which the unused tax losses can be ublized in the fareseeable future,

The following table provides detads of expiration of unused tax losses as at 31st March, 2021t

{Arnount in Rupees}

Business Loss
Year As ot Asat
31st March, 2021 | 31st March, 2020
2021 . -
it s - -
2023 - -
2024 B -
2025 - 1,07,939
subseguent years - 4,02,671
Total - 5,10,670 5
§ The Financial Statements were authonised mffﬁ' rectors on 25th Apnl, 2021

’/’z\ ¢ For and on behalf the Board of Directors

For Amit Desat & Co
Chantered Accountants
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