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New Delhi: India, with an acce-
lerated pace of reforms, has the
potential to be one of the bright
spots in a woe-stricken global
economy, says “Dr Doom” Nouri-
el Roubini, the US-based econo-
mist famous for calling the 2008
global financial meltdown. 

Roubini, who goes by various
monikers including “permabe-
ar” for his usually circumspect
views of things, told ET in an in-
terview that while structural re-
forms in India were directional-
ly right, the speed of policy
changes could be faster.

The Turkey-born, Italy-raised
professor of economics and in-
ternational business at New
York University’s Stern School
of Business will be a guest spea-
ker at the Economic Times Glo-
bal Business Summit on Janua-
ry 29-30 in Delhi. He will be
among a long list of luminaries
speaking at the summit, due to be
inaugurated by Prime Minister
Narendra Modi.

Roubini, 57, who specialises in
emerging markets, said the
world economy had moved to a
lower growth trajectory for some
time to come and predicted emer-
ging market growth now at 4-5%
compared with 5-6% earlier.

Potential growth both in advan-
ced economies and emerging eco-
nomies has slowed down because
of macro imbalances, financial
excesses, debt and leverage, lack
of structural reform and an age-
ing population, he said.

“Unfortunately, we are in a new
abnormal for the global econo-
my the way I call it. The IMF calls
it new mediocre,” he said, adding
that it would continue for a few
years with “maybe bright spots
here and there”. 

“But they would be exceptions
rather than the rule. Hopefully,
maybe India, by pursuing more
reforms, can be one of those
bright spots,” he said as he en-
dorsed the government’s re-

forms thrust.
“I would say overall (the go-

vernment’s performance) is a
positive one because there have
been some macro-economic ad-
justment. The fiscal situation is
better; the external situation is
better,” he said.

It was in part due to luck, Roubi-
ni said, noting that lower oil and
commodity prices were a net posi-
tive both for fiscal balance and for
the trade balance of the country.

He also lauded Indian policy-
makers for their efforts, especi-
ally singling out finance mini-
ster Arun Jaitley and RBI gover-
nor Raghuram Rajan for praise.

“You have a very strong gover-
nor of the central bank who has
the right ideas about how to main-
tain growth but also reduced infla-
tion to target and (knows) how to
do financial reforms,” he said, ad-
ding: “You have a very solid finan-
ce minister who is very capable.”

Asked what he would like India
to do, Roubini said he would ide-
ally like to see more macro ad-
justments and faster structural
reform, but acknowledging the
constraints the government fa-
ced in pushing faster reforms.

“There are a number of politi-
cal constraints both at the fede-
ral level, with the ruling coali-
tion not pulling control of all the

legislative houses, and also at the
local level,” he said.

“There was maybe excessive
optimism that the current go-
vernment could do many re-
forms fast, (but) now there is a bit
of reality check,” he said, no-
ting, however, that India was fa-
ring much better than many
other countries.

“I think among the emerging
markets…BRICS, most of them
are either in recession or slowing
down. With the exception of In-
dia. Even if official numbers of
growth might be having some sta-
tistical issues…certainly growth
so far has been solid,” he said.

Roubini said the Indian econo-
my’s closed nature relative to so-
me of its Asian peers may have
helped it withstand some of the
headwinds better, but noted that
the country offered significant
headroom for growth of domes-
tic demand.

Asked about the growing deba-
te on whether India should relax
some of its fiscal deficit targets
and go for higher public spen-
ding to bolster growth, he said ul-
timately what mattered was the
quality of spending. 

“Composition of government
spending should be addressed
with a slower growth of current
spending and faster growth of
…capital spending,” he said.

Catch Roubini in Delhi at the
ET Global Business Summit
on January 29 and 30. Watch
our for more details and full
coverage in ET and follow
@ET_GBS and #GBS2016 on
Twitter.

NOURIEL ROUBINI LAUDS RBI GOVERNOR, FINANCE MINISTER

‘India Can be a Bright Spot
in Woe-stricken Economy’

Nouriel Roubini has hopes pinned on India
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Unfortunately, we are in a
new abnormal for the global
economy the way I call it. The
IMF calls it new mediocre
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New Delhi: Foreign firms have
bid record low solar power tariffs
of .̀ 4.34 per unit in the latest auc-
tion, making green energy even
more competitive and brightening
the prospects of India adding 1
lakh MW of solar power capacity
by 2022.

Companies from Finland and So-
uth Africa have won projects in a
solar park in Rajasthan, offering
tariffs that are actually lower than
some new coal-fired plants altho-
ugh older thermal units like those
operated by NTPC charge less than
.̀ 2 per unit. 

Analysts said high solar radia-
tion at the location and assured av-
ailability of land at the park would
have attracted aggressive bids
from foreign firms.

Fortum Finnsurya , a unit of Fin-
land’s state-controlled Fortum
Oyj was the lowest bidder for 420
MW of solar projects offered in the
latest reverse e-auction conducted
by NTPC at the solar park. The en-
tire capacity has been won at ta-
riffs ranging from .̀ 4.34 to .̀ 4.36.
Rising Sun Energy and Solaire Di-
rect of South Africa have won 140
MW each, while Forum Finnsurya
and Yarrow Infrastructure, part
of the RattanIndia Group, won 70
MW each.

The lowest tariffs until now had
been .̀ 4.63 per unit offered by both
Sun Edison and SB Energy — the
joint venture of Softbank, Foxconn
and Bharti Airtel — in winning

bids made in November and De-
cember 2015, respectively. Sun Edi-
son is building a 500 MW and SB
Energy, a 350 MW capacity, both for
NTPC in Andhra Pradesh.

A section of the industry had
complained that tariffs of .̀ 4.63 we-
re too low for the long-term future
of the industry and sought the mi-
nistry’s help, but power, coal and
renewable energy minister Piyush
Goyal has said the government wo-
uld go by bids received in a transpa-
rent auction.

The winning bidders are upbeat.
“We are delighted to be among the
successful bidders,” said Sanjay
Aggarwal, managing director of
Fortum Finnsurya Energy, in a sta-
tement. “The letter of intent (LoI)
will be issued within 15 days from
the completion of the auction pro-
cess and the PPA should be signed

within 30 days after that.”
Fortum Finnsurya Energy has

already set up solar plants else-
where in the country, with its 10
MW plant in Kapeli, Madhya Pra-
desh, under the Jawaharlal Nehru
National Solar Mission (JNNSM),
in December 2014.

“The Rajasthan bids have achie-
ved the lowest tariff due to higher
capacity utilisation factor (CUF)
and lower land costs,” said Anjali
Rattan Nashier, CEO of RattanIn-
dia Solar, in a statement. “The pro-
ject will make our solar business
leapfrog to the next level. We alrea-
dy have more than 200 MW of solar
projects in the pipeline.”

Higher capacity utilisation factor
is due to the project’s location.
“Bhadla in Jodhpur district has
the highest solar radiation in the
country,” said BK Dosi, managing

director of Rajasthan Renewable
Energy Corporation. “The cost of
development will also be lower be-
cause it is a desert area.” 

Among the states, Rajasthan le-
ads in solar generation with aro-
und 1,200 MW of installed capacity.

Ministry of new and renewable
energy officials are delighted to
see solar power prices continue
their downward slide towards pa-
rity with conventional power. “It is
a positive indication that as many
as four parties won the auction aro-
und the same price range,” said a
senior official. “In the next auc-
tion, the price may even go down
further by a few paise.”

Vinay Rustagi, managing direc-
tor of solar consultancy Bridge to
India, said the provision of assu-
red land may have made the diffe-
rence. “The winning bidders are
mostly international players,” he
said. “It shows that despite the
falling prices, they feel they are
getting the best projects possible
because the solar parks are being
provided by the government. In-
ternational players are usually
risk averse. The risk profile
might not be as favourable in fu-
ture auctions as the projects are
on private land, non-governmen-
tal solar parks.”

The e-auctions saw 20 bidders in
all. Among those who were disap-
pointed because their offered ta-
riffs proved too high were heavy-
weights such as SB Energy, Sun
Edison, Aditya Birla Nuvo, Relian-
ce Clean Gen, Azure Power and AC-
ME Solar.

India’s Solar Power Space
Gets a Foreign Ray of Hope 
Finland’s Fortum Finnsurya emerges lowest bidder for 420MW solar projects offered in auction

Going Green
November 3, 2015
Ghani Solar Park, Andhra Pradesh
Winning bid: `4.63/Kwh;
SunEdison Size: 500MW

This auction:
January 18, 2016
Bhadla Solar Park, Rajasthan
Winning bids:

`4.34/Kwh Fortum Finnsurya Energy Size: 70MW

 `4.35/Kwh Rising Sun Energy Size: 140MW

`4.35/Kwh Solaire Direct Size: 140MW

`4.36/Kwh Yarrow Infrastructure Size: 70MW

December 16, 2015

Ghani Sakunala Solar Park, 
Andhra Pradesh
Winning bid: `4.63/Kwh
SB Energy Size: 350MW
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Mumbai: Travel portal Yatra.com has acqui-
hired Mumbai-based Travel-logs that speciali-
ses in customised city walks and private tours.

Travel-logs, which was founded in 2012 by ent-
repreneur Dhiresh Sharma, curates experien-
ces within the city around themes like heritage,
culture, art and architecture. The firm primari-
ly focuses on city tours within Mumbai and has
done customised tours for corporates and edu-
cational institutions.

“It is about experiencing your own city and the
idea is to curate all the experience in a metro -
whether it be cycling tours, walking tours, food
trail, etc — which is available within the city,”

Sharat Dhall, president of Yatra.com told ET.
Sharma will join Yatra as head of its new seg-

ment – Metro X – which will curate experiences
across Indian cities revolving around different
themes. The new segment will be launched in
Mumbai by the end of February and expand to
other metros soon.

“People who live in the city should be able to
see value in the city and this is what drives us.
We try to create value out of the age-old heritage
and culture, which not many people know,” said
Sharma. In 2014, the firm conducted a tour of so-
uth Mumbai for the Asia Business Council that
saw personalities such as Pheroza Godrej, wife
of Jamshyd Godrej, chairman of Godrej & Boy-
ce Manufacturing, and Vodafone global chair-
man Gerard Kleisterlee among participants.

Yatra.com’s acqui-hiring Travel-logs is anot-

her instance of a growing trend in the travel in-
dustry where one company takes over another
primarily for the skills and expertise of its staff
rather than for its products or services. Last ye-
ar, Ixigo acqui-hired Desi Backpacking Trave-
lers while travel and review portal HolidayIQ
acqui-hired mobile app company SourceN In-
dia recently to scale up its mobile offering.

Gurgaon-based Yatra.com claims to have 15
million unique visitors every month. It recently
entered the homestay accommodation space un-
der its budget brand ‘TG stays’. The travel firm
also launched a marketplace model for holiday
packages on its website, wherein it is partnering
with offline travel operators to list their packa-
ges on the Yatra website. “Customers get more
options, while travel operators get access to huge
amount of traffic to their packages,” said Dhall.

Yatra.com ‘Acqui-hires’ Travel-logs
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Mumbai: Vodafone India is looking
to deploy 4G networks in Haryana
and Uttar Pradesh (East) after it fi-
nishes in the five circles where it bo-
ught airwaves specifically for the
high-speed data technology, a per-
son familiar with the matter said,
adding that the Kolkata launch will
be on January 25. In Haryana and
UP(E), Vodafone has back-up band-
width for 2G and 3G services with
additional liberalised spectrum in
the 1800 MHz band to launch 4G
technology, the person said.

“At the speed of the current rollo-
uts, those launches may happen as
early as April, when Reliance Jio is
expected to go commercial. The
company is in the process of firming
up offers and bundles for its Kolkata
customers,” the person added. 

The telco is offering 1GB of free 4G
data on pre-booking its 4G SIMs in
Kolkata, bookings for which started
on January 12. Through this offer,
pre-paid customers can enjoy free
1GB, 4G data for 10 days whereas
post-paid customers will get the
same for 30 days.

A Vodafone spokesman declined to
comment on the specifics of the 4G
rollout plans of India’s second-lar-
gest operator. “As part of phase II of
our 4G rollout, there are more circles
planned for early FY17,” he added.

India is in the midst of a race
among top operators to get first mo-
ver advantage on 4G in high data or
Internet consuming mobile consu-
mers, as voice market growth seems
to have peaked out. The largest loo-
ming threat has been Mukesh Am-
bani-owned Reliance Jio Infocom,
which has been talking of a 4G
launch for over five years but has not
commercially opened its doors.

Among the incumbents, Bharti
Airtel was the first to launch 4G but
the high 2300 MHz frequency has sig-
nal reach issues. Vodafone, which
has restricted its technology launch
to the 1800MHz frequency, launched
in December in Kochi and said it will
launch in the five service areas by
March. In the spectrum auction of
2015, the local unit of UK’s Vodafone
Group Plc bought 5MHz of airwaves
in the 1800MHz band in Delhi, Karna-
taka, Kerala, Kolkata and Mumbai
for 4G services, as its parent already
had extended 4G rollouts in Europe.

Voda Looks to Deploy 4G in
Haryana, UP-East by April
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