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DELTA HOSPITALITY AND ENTERTAINMENT MAURITIUS LIMITED 2

FOR THE YEAR ENDED 31 MARCH 2020

DIRECTORS' REPORT

The directors are pleased to present their annual report and audited financial statements of Delta Hospitality
and Entertainmert Mauritius Limited for the year ended March 31, 2020.

PRINCIPAL ACTIVITY
The principal activity of the Company is to hold investments,

RESULTS AND DIVIDENDS
The Company’s loss for the year ended March 31, 2020 is USD 8,992 (2019: Loss USD 12,796).
The direciors do not recommend the payment of a dividend for the year under review.

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE FINANCIAL
STATEMENTS

Company law reguires the directors to prepare financial statements (or each financial ycar which present fairly
the financial position, financial performance and cash flows of the Company. Tn preparing those financial
statements, the directors are required to:

select suitable accounting policies and then apply them consistentiy;

malke judgements and estimates that are reasonabie and prudent;

state whether International Financial Reporting Standards have been followed and complied with, subject
to any material departures disclosed and explained in the financial statements; and

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The dircctors have confirmed that they have complied with the sbove requirements in preparing the financial
slatements.

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy
at any time the financial position of the Company aad to enabie them to ensure that the financial statements
comply with the Mauritian Companies Act 2001, They are alse responsible for safeguarding the assets of the
Company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularitics.

AUDITORS

The auditors, BIT Associates, have indicated their witlingness to continuc in olfice and wil! be automatically
re-appointed al the next Annual Meeting.

By Orde ard

Y
SECRETARY

PR WY 00
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CERTIFICATE FROM THE SECRETARY
UNDER SECTION 166(d) OF THE COMPANIES ACT 2001

We certify that, to the best of our knowledge and betief, the Company has filed with The Registrar of
Companies, during the financial year ended March 31, 2020 ali such returns as are required for a
company under the Companies Act 20G1.

For and on behalf of Associated Consultants Lid

Company Secretary

Date: f& 8 EY’H‘\\’, 20?0
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INDEPENDENT AUDITOR'S REPORT
To the Shareholders of DELTA HOSPITALITY AND ENTERTAINMENT MAURITIUS LIMITED

Report on the audit of the Financial Statements
Opinion

We have audited the financial statements of DELTA HOSPITALITY AND ENTERTAINMENT
MAURITIUS LIMITED (the Company), on pages 8 to 23 which comprise the statement of financial position
as at March 31, 2020, the statement of profit or loss and other comprehensive income, the statement of
changes in equily, the stalement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the financial statements on pages § to 23 give a true and fair view of the financial position of
the Company as at March 31, 2020, and of its financial performance and its cash flows for the year then
ended in accordance with International Financia! Reporting Standards and comply with the Companies Act
2001,

Basis for Opinion

We conducted our audit in accordance with Inlernational Standards on Auditing (ISAs). Our responsibilitics
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section ol our report. We are independent of the Company in accordance with the International
Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants ({ESBA Code)
together with the ethical requirements that are relevant to our audit of the financial statements in Mauritius,
and we have fulfilled our other ethical responsibilitics in accordance with these requirements and the IESBA
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

50 Avanue des Mouetlas, Amember of
Sadnac, Qualre Bornes, 72255

Mauritius.

Tal: (230) 464 6501 . .
Email: bitassaciates@inlnet mu ieading edge aliance
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INDEPENDENT AUDITOR'S REPORT
To the Shareholders of DELTA HOSPITALITY AND ENTERTAINMENT MAURITIUS LIMITED

Qther information

The Directors are responsible for the other information. The other information comprises the information
included in the annual report, but does not include the financial statements and our auditos’s report thereon.

Our opinion or the financial statements does not cover the other information and we do not express any form
of assurance conciusion thereon,

[n connection with our audit of the {inancial statements, our respousibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated, I, based
on the work we have performed, we conciude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Directors and Those Charged with Gevernance for the Financial Statements

The directors are responsible for the preparation and fair presentation of the [inancial statements in
aceordance with International Financial Reporting Standards and in compliance with the requirements of the
Companies Act 2001, and for such internal control as the directors determine is nccessary to enabie the
preparation of the financial statements that arc free from material misstatement, whether cue to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, malters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for oversceing the Company’s financial reporting process,

50 Avenue des Mouettas, Amember of
Sadnag, Qualre Bornes, 72256

Maurifius.

Tek (230) 464 6301

Email. bitassociates@intnatmu Ieading edge alliance
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INDEPENDENT AUDITOR'S REFORT
To the Shareaolders of DELTA HOSPITALITY AND ENTERTAINMENT MAURSTIUS LIMITED

Auditor’s Responsibilities for the Aadit of the Financial Statements

Our cbjectives are lo obtain reasonable assurance about whether the financial statements as 2 whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes cur
opinion. Reasonable assurance is a high level ol assurance, but iz not a guarantee that an audit conducted in
accordance with 1SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial stalements.

As part of an audil I accordance with ISAs, we exercise prefessional judgment and maintain professional
skepticism throughout the audit. We also:

e  Identity and assess the risks of material misstatement of the financial slatements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriale to provide a basis for owr opinion. The risk of not detecting a material
misstatement resulting trom fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissicns, misrepresentations, or the override of internal control,

o Obtain an understanding of internal control velevant to the audit in order to design audit procedures that
are appropriatc in the circumstances, but not for the purpose ol expressing an opinion on the
cffectiveness of the Company’s internal control.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by directors.

» Conclude on the appropriateness of directors’ use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related 1o events or conditions that
may cast significant doubt on the Company’s ability to conlinue as a going concern. 1£ we conclude that
a malerial uncertainty exists, we are requived to draw attention in our audilor’s reporl to the related
disclosures in the financial statements or, if such disclosures are inadequate, 1o modify our opinion, Our
conclusions are based on the audit evidence obtained up lo the date of our auditor’s reporl. However,
future events or conditions may cause the Company to cease to continue as a going concern,

e Evaluale the overall presentation, structure and content of the financial siatements, including the
disclosures, and whether the financial statements represent the underiying transactions and events in a
manner that achicves fair presentation.

50 Avanue des Maueltes, Amember of
Sodnae, Qualre Bornes, 72256

Mauritios.

Tel: {230) 4684 6801
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INDEPENDENT AUDITOR'S REPORT
To the Sharcholders of DELTA HOSPITALITY AND ENTERTAINMENT MATURITIUS LIMITED

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

Other matter

This report is made solely o the members of DELTA HOSPITALITY AND ENTERTAINMENT
MAURITTUS LIMITED (the “Company™), as & body, in accordance with Section 205 ol the Companies Acl
2001. Our audit work has been undertaken so that we might state to the Company's members those matters we
are required (o state to them in an auditor’s reporl and for no other purpose. To the fullest extent permitted by
law, we do not accept or assume responsibility (o anyone other than the Company and the Company's
members as a body, for our audit work, for this report, or for the opinions we have formed.

Repert on Other Legal and Regulatory Requirements
Companies Act 200/

We have no relationship with, or interests in, the Company, other than in our capacity as auditors and dealings
in the ordinary course of business.

We have obiained all information and cxplanations we have required.

in our opinion, proper accounting records have been kept by the CoTpany as far as it appears from our
examination of those records. ? —

Qe z-}\?‘(“‘:s}m,». = Ei? Nt
BIT ASSOCIATES DWARKA SQOCHIT, FCCA, FCMA, CGMA
Chartered Certified Accountants Licensed by FRC

& Registered Auditors

; ITEAV T Y
Quatre Bornes, Date: {:} 8 1*@ i 20(10
Mauritius
50 Avenue des Mouetles, A member of
Sadnac, Qualre Barnes, 72256 :
Mauritius, ) Qlubai

Tel: {230} 464 6801

Emai: bitassociates@inmel.mu leadéng edge aliance




DELTA HOSPITALITY AND ENTERTAINMENT MAURITIUS LIMITED 8
STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2020
2020 2019
ASSETS Usb UsD
Non-current assets
Investment in subsidiary 5 4,485,000 4,485,000
Loans and advances 6 - 100,000
4,485,000 4,585,000
Current assets
Loans to related party 6 160,000 -
Other receivables and amortised cost 7 82,264 77,821
Cash and cash equivalents 3 2,090 5,575
184,354 83,396
TOTAL ASSETS 4,669,354 4,668,396
EQUITY AND LIABILITIES
Capital and Reserves
Share capital 9 1,060,000 1,000,600
Accumulated deficit (149,546) {140,554)
Equity sharcholder's intercst 850,454 839,446
Preference share capital 9 3,620,000 3,620,000
4,470,454 4,479 446
Current Habilities
Borrowings 10 185,000 185,000
Accounts payable 11 13,900 3,930
198,900 188,950
TOTAL EQUITY AND LIABILITIES 4,669,354 4,668,396

Dircctor

The notes on pages 12 to 23 form an integral part of these financial statements.

08 HAY 2020

by the Board of Directers on

Director




DELTA HOSPITALITY AND ENTERTAINMENT MAURITIUS LIMITED 9
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2020
Notes 2020 2019
UsD UsD
REVENUE:
Interest income 2,046 2,049
2,046 2,049
EXPENSES:
Administrative expenses 7,112 10,900
Accounting and audit fees 3,750 3,750
Bank charges 55 27
10,917 14,677
Loss on foreign exchange (121) (163)
Loss before taxation (8,592) (12,796)
Taxation 12 - -
Total comprehensive loss for the year (8,992) (12,796)

The notes on pages 12 to 23 form an integrai part of these financial staternents.



DELTA HOSPITALITY AND ENTERTAINMENT MAURITIUS LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2020

10

Balance at 01 April 2018

Total comprehensive loss fot the year

Balance at 31 March 2019

Total comprehensive loss for the year

Balance at 31 March 2020

Ordinary Preference
share share Revenue

capital capital (deficit) Total
UsD UshD usD UsD

1,000,000 3,620,000 (127,758) 4,492,242
- - (12,796) (12,796)

1,000,000 3,620,000 (140,554) 4,479,446
- - (8,992) (8,992)
1,000,000 3,620,600 (149.546) 4,470,454

‘The notes on pages 12 to 23 form an integral part of these [inancial statements.



DELTA HOSPITALITY AND ENTERTAINMENT MAURITIUS LIMITED 1
STATEMENT OF CASH FLOW
FOR THE YEAR ENDED 31 MARCH 2020

Notes 2020 2019

USb uUsD

Operating activities
Cash absorbed in cperations 13{a) {3,485) {13,096)
Net cash absorbed in operating activities (3,485) (13,096)
Net movement in cash and cash equivalents (3,485) {13,096)
Movements in cash and cash equivalents
Cash and cash equivalents al beginning of the year 5,575 18,671
Cash and cash equivalents at end of the year 13(b) 2,090 5,575
Net movement in cash and cash equivalents (3,485) {13,096}

The notes on pages 12 to 23 form an integral part of these financial statements.



DELTA HOSPITALITY AND ENTERTAINMENT MAURITIUS LIMITED 12

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

(a)

(b)

GENERAL INFORMATION

Delta Hospitality and Entertainment Mauritius Limited is Hmited liability company
incorporated on September 8, 2008 and domiciled in Republic of Mauritius. It holds a Global
Business Licence Caiegory 1 under the Financial Services Act 2007. The Company's repistered
office address is at Lovel 3, GFin Tower, 42 Hote! Street, Cybercity, Ebene, Mauritius.

The Company is engaged in invesiment holding activities.
SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of the financial statements are set out
below. These policies have been consistently applied to zll the years presented, unless otherwisc
stated.

Basis of preparation

The financial statements of the Cotpany comply with the Companies Act 2001 and have been
prepared in accordance with International Financial Reporting Standards (IFRS). The financial
statements are prepared under the historical cost convention, except that:

(i} refevant financial assets and financial liabilities are stated at their fair values; and

(i1) rclevant financiat assets and financial liabilities are cawied at amortised cost.

The preparation of financial statements in conformity with JFRS requires the usc of certain critical
accounting estimates. [t also requires management to exercise its judgement in the process of

applying the Company's accounting policies.

Estimates and judgements are continuously evaluated and are based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under the
cireumstances. The areas involving a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the financial statements are disclosed in Nole 3.

There were no major estimates and assumptions made during the year that have a significant risk of
causing material adjustment to the carrying amounts of the company's assets and Habilities within
the next financial year.

Changes in accounting policies and disclosures

Standards, Amendments to published Standards and Interprefations effective in the reporting
period

IFRS 16 [eases results in the recognition of almost all leases on balance sheet. The standard
removes the current distinetion between operating and financing leases and requires recognition of
an asset (the right to use the leased item) and a financial lability to pay rentals for virtually ail jease
confracts.

The amendment has no impact on the Company’s financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

(b)

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Changes in accounting policies and disclosures (continued)

Standards, Amendments to published Standards and Interpretations effective in the reporting
period (contied)

IFRIC 23 Uncettainty over Income Tax Treatments explaing how o recognise and measure deferred
and current income tax assets and liabilities where there is uncertainty over a tax treatment. There
are no new disclosure requirements but requirement to provide information about judgements and
estimates made in preparing the financial statements, The interpretation has no impact on the
Company’s financial statements.

Prepayment Features with negative compensation (Amendments to IFRS 9) enable entities to
measure cerlain prepayable tinancial assets with negative compensation at amortised cost. These
assets, which include some loan and debt securities, would otherwise have 1o be measured at fair
value through profit or foss. To quatify for amortised cost measurement, the negative compensation
must be ‘reasonable compensation for early termination of the contract” and the asset must be held
within a ‘held to coliect’ business model. The amendments have no impact on the Corupany’s
financial slatements.

Long-term Inlerests in Associates and Joint Ventures {Amendments 1o [AS 28) clarity the
accounting for long-term interests in an associate or joint venture, which in substance form part of
the net investment in the associate or joint venture, but to which equity accounting is not applied.
Fntities must accownt for such interests uncler IFRS 9 before appiying the loss aliocation and
impairment requirements in IAS 28. The amendments have no impact on the Company’s financial
statements.

Annual improvements to [FRSs 2015-2017 Cycle

. IFRS 3 - clarified that obtaining control of a business that is a joint operation is a business
combination achieved in stages.

. IFRS 11 - clarified that party obtaining joint control of a business that is a joint operation
should not remeasure its previously held interest in the joint cperation.

. IAS 12 - clarified that income tax consequences of dividends on financial instruments
classified as equity should be recognised according to where the past transactions or events
that gencrated distributable profits were recognised.

+  IAS 23 - clarified that, if a specific borrowing remains outstanding after the related quatifying
asset is ready for its intended use or sale, it becomes part of general borrowings.

The amendments have no impact on the Company’s tinancial staterments.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

(b)

SIGNTFICANT ACCOUNTING POLICIES (CONTINUED)
Changes in accounting policies and disclosures (continued)

Standards, Amendments to published Standards and Inferpretations cffective in the reporting
period (continited)

Annual Improvements to IFRSs 2015-2017 Cycle {continued)

Plan Amendment, Curtailment or Settlement (Amendments to TAS 19) clarify that entities must:

. calculate the current service cost and net interest for the remainder of the reporting period after a

plan amendment, curtailment or settlement by using the updaied assumptions from the date of the
change.

. recognise any reduction in a surplus immediately in profit or loss, either as part of past service
cost or as a gain or loss oa selllement. In other words, a reduction in a surplus must be
recognised in profil or loss even if thal surplus was not previcusly recognised because of the
impact of the asset ceiling.

+  separatcly recognise any changes in the asset cciling through other comprehensive income,

The amendments have no impact on the Company’s tinancial statements.

Standards, Amendntents fo published Standards and Interpretations issued but not yet effective

Certain standards, amendments to published standards and interpretations have been issued that are
mandatory for accounting periods beginning on or after January 1, 2020 or later periods, but which the

Company has not early adopted.
At the reporting date of these financial statements, the following were in issue but not yet effective:

Sale or Coniribution of Assets between an Investor and its Associate or Joint Venture (Amendments to
IFRS 10 and [AS 28}

TFRS 17 Insurance Contracts

Definition of a Business (Amendments fo IFRS 3)

Definition of Material (Amendments to LAS | and 1AS 8}

Interest Rate Benchmark Reform (Amendments to 1FRS 9, IAS 39 and 1IRS 7)

Where relevant, the Company is siili evaluating the effect of these Standards, Amendments to
published Standards and Interpretations issued bul not yet elfective, on the presentation of its financial

statements.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

(c)

(d)

(&)

(f)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES (CONTINUED)
Foreign currencies transactions

Functional and presenfation currency

ltems included in the financial statements are measured using the currency of the primary economic
environment in which the entity operates ("the functional currency”). The financia! statements are
presented in United States Dollar ("USD") which is the Company's functional and presentation
CUTTENCY.

Transdactions and balances

Foreign currency transactions ave translated into the functional currency using the exchange rales
prevailing at the date of the transactions. Forcign exchange gains and losscs resulting from the
settiement of such fransactions and from the translation at year end exchange rates of monetary assets

and liabilitics denominated in foreign currencies are recognised in the statement of profit or loss.
Revenue recognition

The Company recognises revenue when the amount of revenue can be reliably measured, it is probable
hat future economic benefils will flow to the Company and when specific criteria have been met for
each of the Company's activities as described below.

Dividend income ~ when the Company's right to receive payment is established. Dividend income are
shown gross of any withholding taxes.

[nterest income is calculated by applying the effective interest rate to the gross cairying amount of a
financial asset, except for financial assels that subsequently become credit-impaired. For credit-
impaired financial asscts the effective interest rate is applied to the net carrying amount of the financial
assel (after deduction ol the loss allowance).

Lxpense recognition

All expenses are accounted for in the statement of profit or loss and other comprehensive ncome on

the accruals basis.
Current and deferred income tax
The tax expense for the peried comprises of current and deferred tax. Tax is recognised in profit or

foss, except to the extent that it relates to items recognised in other comprehensive income or directly

in cquity.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

2.

m

{2

(1)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Current and deferred income tax (continued)

Current tax
The current income tax charge is based on taxable income for the year calculated on the basis ol fax laws

enacted or substantively enacted by the end of the reporting period.

Deferred tax

Deferred income tax is provided in full, using the liability method, on temporary differences arising
hetween the tax bases of assets and lisbilities and their carrying amounts in the financial statements.
However, if the deferred income tax arises from initial recognition of an asset or liability in a transaction,
other than a business combination, that at the time of the transaction atfects neither accounting nor
taxable profit or loss, it is not accounted for.

Deferred income tax is determined using tax rates that have been enacted or substantively enacted at the
reporting date and are expected to apply in the period when the related deferred income tax asset is

realised or the deferred income tax liability is settled.

Deferred tax assets are recognised to the extent that it is probable that future taxable amounts will be
available against which deductible temporary differences and losscs can be utilised,

For the purposes of measuring deferred tax liabilities and delerred tax assets for investment properties
that are measured using the fair value model, the carrying amounts of such properties are presumed to be
recovered entirely through sale, uniess the presumption is rebutted. The presumption is rebutted when
the investment property is depreciable and is held within a business mode! whose objective is to consume
substantially ail of the economic benelits embodies in the investment properly over time, rather than
through sale.

impairment of assets

Assels that have an indefinite useful life are not subject to amortisation and are tested smnually for
impairment. Assets (hat arc subject to amortisation are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount may not be recoverable. An impairment loss
is recognised for the amount by which the carrying amount of the asset exceeds ils recoverable amount.
The recoverable amount is the higher of an asset's fair value less costs to seli and value in use. For the
purposes of assessing impairmeat, assets arc grouped at the lowest levels for which there are separalely

identifiable cash flows (cash-gencrating units).
Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of
past events and it is probable that an outflow ol resources that can be reliably estimated will be required

to settle the obligation.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

®

o)

(i}

)

(1)

{1}

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial assets

The Company classifies its financial assets into one of the categories discussed below, depending on the
purpose for which the asset was acquired.

The Company's accounting policies in respect of the main financial instruments are set out helow:

Amortised Cost

Other receivables
Olher receivables are stated at {air value and subsequently measured at amortised cost using the effcctive

interest method.

Cash and cash equivalents includes cash at bank
Cash and cash equivalents includes cash in hand, deposits held al calls with banks, other short term

highly liquid investments with original maturitics of three months or less, and - for the purpose of

staternents of cashllows.

Financial liabilities

The Company classifies its financial liabilities depending on the purpose Tor which the liability was
acquired: The Company's accounting policy for other financial liabilities is as follows:

Short-term monetary liabilities are stated at fzir value and subsequently measwred at amortised cost using
the effective interest method.

The Company's financial liabilities inciude the following:

Loan payable to holding company

Loan payable to holding company is initially stated at fair value being its issue procceds net of
fransaction costs incurred. Loan payable to holding company is subsequently stated at amortised cost.
Other payables

Other payables are stated at fair value and subsequently measured at amortised cost using the effective

interest method.
Stated Capital

Ordinary shares are classified as equity.

Investments

The financial statements include investments in companies which are not listed or quoted. In the
absence of readily determinable fair values, the investments have been stated at cost. Because of the
inherent uncertainty of the valuation of these investments, the actual proceeds from disposal of such

investments could differ from thesc estimated valuations and such dilferences could be malerial.
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NOTES TO THE FINANCEAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

31

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Company’s accounting policies, which are described i note 2, the directors are
required to make judgements, estimates and assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources. The estimates and associated assumptions are
based on historical experience and other factors that are considercd to be relevant. Actual results may
differ from these estimates.

The estimates and underiying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the year in which the estimate is revised if the revision affects only that year,
or in the period of the revision and future periods if the revision affects both current and future periods.

Where applicable, the notes to the financial stalements set out areas where management has applied a
higher degree of judgement thal have a significant effect on the amounts recognised in the financial
slatements, or estimations and assumptions that have a significant risk of causing a material adjustment to
the carrying amounts of assets and Habilities within the next financial year.

Koy sources of estimation uncertainty

With regards to the nature of the Company's business there were ne key assumptions concerning the
future, and other key sources of estimation uncertainty at the end of the reporting year, (hat may have 2
significant risk of causing a material adjustment to Lhe carrying amounts of assets and liabilities within
the next tinancial year.

CONSOLIDATED FINANCIAL STATEMENTS

The Company has taken advantage of the Fourteenth Schedule Part | (12) of the Companies Act 2001,
which dispenses it from the need to present consolidated financial statements as the Company holds a
Category | Global Business Licence and it is a wholly owned subsidiary of Delta Corp Limited.

[nvestment in subsidiary company is carried at cost less the carrying amount is reduced to recognise any
impairment in the value of the individual investmeni Details on the investment in subsidiarics are
included under note 5.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

5. INVESTMENT IN SUBSIDIARY 2020 2019
UsD USD
At April 01, and March 31 4,485,000 4,485,000

Details of investment in subsidiary are as {ollows:

Year 2020 & 2019

Country of Type of Number of Percentage
Name of Company Incorporation shares shares Holding
Delta Hotels Lanka Ltd Sti Lanka Equity 5,750,000 100%

fnvestments in Delta Holels Lanka Ltd has becn stated at cost.
The directors have reviewed Lhe cartying value of the Company's interest in the subsidiary company at
the end of the reporting date and considered that there is no indication of impairment.

6. LOANS TO RELATED PARTY . 2020 2019
USD UsD
Loan t¢ related party 100,000 100,000

Loan to related pariy bears interest of 2% per annum and receivable by 13 November 2020,

7. OTHER RECEIVABLES AT AMORTISED COST 2020 2019
ysD UsD
Other receivables 82,264 77,821

The carrying amounts of other receivables approximate their fair value.

8. CASH AND CASH EQUIVALENTS 2020 2019
USb USD
Cash at bank 2,090 5,575
9. SHARF CAPITAL Issued and fully paid
2020 2019
USD UsD
10,000 Ordinary Shares 1,000,000 1,000,000
At March 31, 1,000,000 1,000,000

Voring rights
Each ordinary share shali catitle its holder to receive notice of, and to attend and vole at any meeting of
the company.

Rights relating to dividends
Each ordinary share shall entitle its holder the right of an equal share in dividends as authorised by the
board.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

9. SHARE CAPITAL (CONT'D)

Righrs relating to repayment of capital
Upon winding-up, each ordinary share shall entitle its holder the right to an equal share in the
distribution of the surplus assets of the company.

Preference share capital 2020 2019
USD USsSD

36,200 0% Optionally Convertible Redeernable Preference shares 3,620,000 3,620,000

10. BORROWINGS 2020 2019
UsD uUshb

Shareholder's loan 185,000 185,000

These loans are interest free and repayable in demand.

11, ACCOUNTS PAYABLE 20240 2019
usD usD
Other Payable and accruals 13,900 3,950

The carrying amounts of other payables and aceruals approximate their fair value,
‘I'he gecounts payable 1s domunated m dollars.

12. TAXATION
The company is liable to pay tax in Mauritius at the ratc of 15%. However, following the enactment of

Finance Bill 2018, the 80% exemption is available upon meeting pre-detined substance reguirements.
The deemed foreign lax credit will be grandfathered until 31 December 2018 for enlities obtaining the
licence after 16 October 2017 and until 30 June 2021 for entities obtaining licences before 16 October
2017. At 31 March 2020, the Capital gains of the company are exempl from tax in Mauritius,

13. NOTES TO THE STATEMENT OF CASH FLOW 2020 2019
UsDh UsDh

{a) Cash generated from/(absorbed in) operations
Reconcitiation of profit/(loss) betore taxation
to cash generated from(absorbed in) operations:
Loss before taxation (8,992) (12,796)
Adjustments for:
Changes in working capital:

- Accounts payable 9,950 1,700

- Accounts receivable (4,443) (2,000)
Cash absorbed in operations (3,485) {13,096}

{b) Cash and cash equivalents 2020 2019
USD uUsb

Cash at bank 2,090 3,575
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14,

(@)

FINANCIAL INSTRUMENTS
Capital risk management

The Company manages its capital to ensurc that the Company will be able to continue as a going
concern while maximising the relurn to shareholders through the optimisation of the debt and
equity balance,

The capital struciure of the Company consists of stated capital and accutnulated losses.
The Company’s activities expose it lo a variety of financial risks: market risk (inciuding foreign

exchange risk, cash flow intercst rate risk and other price risk), credit risk and tiquidity risk.

Market risk
(1) Forelgn exchange risk

Foreign exchange risk is the visk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in foreign exchange rates.

The Company is cxposed to foreign exchange risk arising from various currency
exposures primarily with respect to Sri Lanka Rupee (LKR). Foreign exchange risk arises
from investments bank account that the Company holds in Sri Lanka, whose net assets are
exposed to foreign currency translation risk.

Foreign currency risk manageinent
The Company has investments and bank account which are denominated in Sri Lanka

Currency profile
The currency profile of the Company's financial assets and liabilities is summarised as
foilows:
31-Mar-20 31-Mar-19
Financial Financial Financial Financial
assets liablities assets liabilities
Usp UsD UsD UsD
Sri Lanka Rupee 4,486,409 - 4,489,255 -
usD 182,945 198,900 179,141 188,950
4,669,354 198,906 4,668,396 188,950

(ii) Inferest rate risk management

As the Company has no significant interest-bearing asscts, the Company's operating cash
flows are substantially independent of the changes in market interest rates.

(1ii) Price risk

The Company is not fuced with any price risk.
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14, FINANCIAL INSTRUMENTS (CONTINUED)
(h)  Credit visk

The Company has no significant concentration of credit risk.
(c) Liguidity risk

Liquidity risk is the risk that the Company is unable to meet its payment obligations, associated with its
financial iiabilities, when they fall due.

Ultimate responsibility for liquidity risk rests with the board of directors, who monitors the company's
short, medium and long term funding and liquidity management requirements. The company manages
liquidity risk by maintaining adequate reserves, by continuously monitoring forecasts and actual cash
flows and matching the maturity profiles of financial assels and financial liabilizies.

Liquidity risk as at 31 March 2020

Due on demand Due for less More than 1 Total
than 1 year year
USD USD USD usp
Assefs
Toans and advances - 100,000 - 100,000
Accounts receivable - 82,264 - 82,264
Cash and cash equivalents 2,090 - - 2,050
2,090 182,264 - 184,354
Liabilities
Borrowings - 185,000 - 185,600
Accounts payable - 13,900 - 13,900
- 198,900 - 198,900

(e} Fair value estimaiion

The carrying values for financial assets and liabilities with a maturity of less than one year are assumed
to approximate their fair values,
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15,

i6.

17

RELATED PARTY TRANSACTION

Parties are considered to be related if one party has the ability to control the other party or exercise
significant influence over the other party in making tinancial or operating decisions or if they are
subject to common control.

For the year ended 31 March 2020, the transactions with related parties arc as follows:

Related Retationship ~ Nature of Volume of Balance at
Parties Operations Transactions 31.03.2020
UsD UsD
Delta Corp Limited Sharehoider Loan received - 185,000
Delta Hotels Lanka Litd Subsidiary Receivable - 74,945
Loan given . 160,000
Interest 2,005 4,767
receivable

EVENTS AFTER THE REPORTING PERIOD

In March 2020, the Worid Health Organizaticn declared the outbreak of a novel coronavirus (COVID-
19) as a pandemic which continues to spread throughout world and has adversely impacted global
commercial activity and contributed to significant declines and volatility in financial markets.

At this point, the company cannot reasonably estimate the duration and severity of this pandemic, which
could have a material adverse impact on the business, results of operations, financial position and cash
flows.

HOLDING COMPANY

The Company is 100% controlled by Delta Corp Limited, a Company listed on the Bombay Stock
Exchange Limited and Natienal Stock Exchange of India.



